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NEWS RELEASE 
July 28, 2022 

 

 
China Bank 1H 2022 net income grows 39% to P10.1B 

  
China Banking Corporation (China Bank, PSE stock symbol: CHIB) posted P10.1 billion in net 
profit in the first six months of 2022, up 39% compared to the same period last year, driven mainly 
by higher net interest income and core fee income, as well as lower provisions.  
 
The robust income performance translated to a better return on equity and return on assets 

at 16.4% and 1.7%, respectively.  

 

 
 

Due to rounding, numbers presented in the tables may not add up precisely to the totals provided and  
percentages may not precisely reflect the absolute figures. 

 
 
Net interest income rose 16% to P22.0 billion on the back of stronger top line revenues and steady 
movement in interest expense. As a result, net interest margin was maintained at 4.3%.  
 
The decline in trading and foreign exchange gains weakened fee-based income to P3.2 billion. 
Nevertheless, core fee income increased 24%, driven mainly by double-digit growths in service 
charges, fees, and commissions, income from sale of acquired assets, and bancassurance.  
 
Reflecting its positive economic outlook and its improving asset quality, the Bank reduced its 
credit provisions by 69% to P1.7 billion. Gross non-performing loans (NPL) ratio was at 2.3%, 120 

INCOME STATEMENTS

In PHP billions, except %
1H 2021 1H 2022

1H'22 vs

1H'21

Interest income 22.7 25.9 14%

Interest expense (3.8) (3.9) 2%

Net interest income 18.9 22.0 16%

Fee-based income 5.9 3.2 -46%

Total revenues 24.8 25.2 2%

Operating expenses (11.1) (11.1) -0.3%

Income before provisions and taxes 13.7 14.1 3%

Provision for impairment and credit losses (5.4) (1.7) -69%

Income before income tax 8.3 12.4 49%

Provision for income tax (1.1) (2.3) 119%

Net Income 7.3 10.1 39%

Return on Equity 13.4% 16.4%

Return on Assets 1.4% 1.7%

Net interest margin 4.3% 4.3%

Cost-to-income ratio 45% 44%
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bps lower versus last year and better than industry average. Meanwhile, NPL cover remained 
sufficient and above industry at 128%.  
    
Efficiency enhancements and judicious cost management kept operating expenses flat year-on-
year, further improving cost-to-income ratio to 44%.    
 
“The sustained growth puts China Bank in a stronger position to support customers and the 
economy in this period of recovery,” China Bank President William C. Whang said.    
 
Throughout the pandemic, the Bank has consistently recorded quarterly income growth. “For the 
2Q 2022 period, China Bank's net income breached the P5-billion mark, a first in the Bank's more 
than 100-year-old franchise,” Chief Finance Officer Patrick D. Cheng said.   
 
China Bank remains one of the largest banks in the country. As of June 2022, consolidated 
assets were recorded at P1.2 trillion, up 17%. Loans expanded 14% to P655 billion on the back 
of significant growths in both business and consumer loans. Total deposits likewise increased 
14% to P945 billion, as the Bank sustained a 14% year-on-year build-up in current and savings 
accounts. 

 

 
 

Due to rounding, numbers presented in the tables may not add up precisely to the totals provided and  
percentages may not precisely reflect the absolute figures. 

 
 

BALANCE SHEETS

In PHP billions, except %
Jun-21 Jun-22

Jun'22 vs

Jun'21

Liquid Assets 177 169 -4%

Investment Securities 238 341 43%

Net Loans 576 655 14%

Other Assets 36 38 5%

Total Assets 1,027 1,202 17%

Deposits 827 945 14%

CASA 517 589 14%

Time Deposits 310 357 15%

Bills and Bonds Payable 69 101 45%

Other Liabilities 21 29 37%

Total Liabilities 917 1,075 17%

Total Equity 110 127 16%

Total Liabilities and Equity 1,027 1,202 17%

NPL Ratio 3.5% 2.3%

NPL Cover 99% 128%

Tier 1/CET 1 Ratio 14.2% 14.8%

Capital Adequacy Ratio (CAR) 15.1% 15.7%
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Total equity jumped 16% to P127 billion with Common Equity Tier 1 Ratio and Total Capital 
Adequacy Ratio of 14.8% and 15.7%, respectively, well above the minimum regulatory 
requirement.  
 
On the strength of its capitalization and profitability, China Bank’s investment grade credit rating 
with stable outlook was recently affirmed by Moody’s Investors Service. China Bank also received 
the highest credit rating of PRS Aaa (corp.) from Philippine Rating Services Corporation 
(PhilRatings). The rating takes into account the Bank's established track record and resiliency, 
sound funding profile, more than satisfactory asset quality, and ample capital buffer.  
 
The Bank’s digital transformation is progressing as planned, marked by the launch of its mobile 
account opening app, China Bank START, and the roll-out of its stock trading platform, 
ChinaBankSec Online, in the second quarter. 
 
Meanwhile, China Bank Easy Tax Filing and Payment Solution (Easy Tax), the first and only 
automated collection facility in the country specifically for real estate developers, was named as 
the Best Digital Business Banking Initiative 2022 by Hong Kong-based magazine Asian Banking 
and Finance.  The awarding is slated in August, coinciding with China Bank’s 102nd anniversary.   
  
 

 
China Bank opened for business on August 16, 1920 in Binondo, Manila, and is now one of the largest private universal banks in the 
Philippines. It provides a full range of banking products and services to corporate, commercial, and retail customers through 637 
branches and 1,036 ATMs to date (including the 160 branches and 167 ATMs of China Bank Savings). It also offers a wide range of 
allied financial services through its subsidiaries China Bank Capital Corp., China Bank Securities Corp., Chinabank Insurance Brokers, 
Inc., and affiliate Manulife China Bank Life Assurance Corp. Visit www.chinabank.ph for more information. 

 
 

 
Contact:  
 
INVESTOR & CORPORATE RELATIONS GROUP 
Tel.: 8885-5601; Fax: 8892-0238 
Investor-relations@chinabank.ph 
 
GERALD O. FLORENTINO 

FVP & Head 

goflorentino@chinabank.ph 
 

http://www.chinabank.ph/
mailto:Investor-relations@chinabank.ph
mailto:goflorentino@chinabank.ph

