
*SGVFS203084*

C O V E R    S H E E T
for

AUDITED FINANCIAL STATEMENTS

SEC Registration Number

A 1 9 9 8 - 1 3 7 8 5

C O M P A N Y   N A M E

C H I N A B A N K  I N S U R A N C E  B R O K E R S ,  I

N C .  ( A  W h o l l y  O w n e d  S u b s i d i a r y

 o f  C h i n a  B a n k i n g  C o r p o r a t i o n )

PRINCIPAL OFFICE ( No. / Street / Barangay / City / Town / Province )

2 / F  V G P  C e n t e r ,  6 7 7 2  A y a l a  A v e

n u e ,  B r g y .  S a n  L o r e n z o ,  M a k a t i

C i t y

Form Type Department requiring the report
Secondary License Type, If

Applicable

A A F S        S E C         N / A

C O M P A N Y   I N F O R M A T I O N
Company’s Email Address Company’s Telephone Number Mobile Number

insurance-secretary@chinabank.ph (632) 8885-5760 0935-515-7352

No. of Stockholders Annual Meeting (Month / Day) Fiscal Year (Month / Day)

6 Any day in March December 31

CONTACT PERSON INFORMATION
The designated contact person MUST be an Officer of the Corporation

Name of Contact Person Email Address Telephone Number/s Mobile Number

Frankie G. Panis fgpanis@chinabank.ph  (632) 885-5760 –

CONTACT PERSON’s ADDRESS

2/F, VGP Center, 6772 Ayala Avenue, Makati City 1226

NOTE 1 :   In case of death, resignation or cessation of office of the officer designated as contact person, such incident shall be reported to the
Commission within thirty (30) calendar days from the occurrence thereof with information and complete contact details of the new contact person
designated.

2 :   All Boxes must be properly and completely filled-up.  Failure to do so shall cause the delay in updating the corporation’s records
with the Commission and/or non-receipt of Notice of Deficiencies.  Further, non-receipt of Notice of Deficiencies shall not excuse the
corporation from liability for its deficiencies.



*SGVFS203084*

INDEPENDENT AUDITOR’S REPORT

The Board of Directors and Stockholders
Chinabank Insurance Brokers, Inc.
2/F, VGP Center, 6772 Ayala Avenue
Barangay San Lorenzo, Makati City

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Chinabank Insurance Brokers, Inc. (the Company), a wholly
owned subsidiary of China Banking Corporation, which comprise the balance sheets as at
December 31, 2025 and 2024, and the statements of comprehensive income, statements of changes in
equity and statements of cash flows for the years then ended, and notes to the financial statements,
including material accounting policy information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at December 31, 2025 and 2024, and its financial performance and its cash
flows for the years then ended in accordance with Philippine Financial Reporting Standards (PFRS)
Accounting Standards.

Basis for Opinion

We conducted our audits in accordance with Philippine Standards on Auditing (PSAs). Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit
of the financial statements section of our report.  We are independent of the Company in accordance with
the Code of Ethics for Professional Accountants in the Philippines (the Code of Ethics), as applicable to
the audits of the financial statements of public interest entities, together with the ethical requirements that
are relevant to the audits of financial statements of public interest entities in the Philippines.  We have
also fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with PFRS Accounting Standards, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.
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Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion.  Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with PSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with PSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion.  The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

 Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion.  Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report.  However, future events or conditions may cause the Company to cease to continue
as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

A member firm of Ernst & Young Global LimitedA member firm of Ernst & Young Global Limited
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Report on the Supplementary Information Required Under Revenue Regulations 15-2010

Our audits were conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole.  The supplementary information required under Revenue Regulations 15-2010 in Note 21 to
the financial statements is presented for purposes of filing with the Bureau of Internal Revenue and is not
a required part of the basic financial statements.  Such information is the responsibility of the
management of Chinabank Insurance Brokers, Inc.  The information has been subjected to the auditing
procedures applied in our audit of the basic financial statements.  In our opinion, the information is fairly
stated, in all material respects, in relation to the basic financial statements taken as a whole.

SYCIP GORRES VELAYO & CO.

Janet A. Paraiso
Partner
CPA Certificate No. 92305
Tax Identification No. 193-975-241
BOA/PRC Reg. No. 0001, April 16, 2024, valid until August 23, 2026
SEC Partner Accreditation No. 92305-SEC (Group A)

Valid to cover audit of 2021 to 2025 financial statements
SEC Firm Accreditation No. 0001-SEC (Group A)

Valid to cover audit of 2021 to 2025 financial statements
BIR Accreditation No. 08-001998-062-2023, October 23, 2023, valid until October 22, 2026
PTR No. 10765004, January 2, 2026, Makati City

March 25, 2026

A member firm of Ernst & Young Global LimitedA member firm of Ernst & Young Global Limited
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CHINABANK INSURANCE BROKERS, INC.
(A Wholly Owned Subsidiary of China Banking Corporation)
BALANCE SHEETS

December 31
2025 2024

ASSETS
Current Assets
Cash and cash equivalents (Notes 5 and 19) P=348,563,635 P=343,560,927
Receivables (Note 6) 9,771,023 7,463,642
Financial assets at fair value through profit or loss (Notes 7 and 19) 177,525,890 169,877,560
Other current assets (Note 8) 51,647,455 48,566,000

587,508,003 569,468,129
Noncurrent Assets
Property and equipment (Note 9) 21,687,326 12,226,291
Software costs (Note 10) 996,516 1,494,433
Deferred tax assets (Note 16) 13,656,203 12,185,309
Other noncurrent assets (Note 11) 27,722,751 24,013,280

64,062,796 49,919,313
P=651,570,799 P=619,387,442

LIABILITIES AND EQUITY
Current Liabilities
Payable to insurance principals (Note 12) P=1,181,918 P=−
Lease liability (Note 13) 8,792,256 3,763,299
Accrued expenses (Note 14) 18,970,010 14,046,713
Other liabilities (Note 14) 55,891,105 67,045,447

84,835,289 84,855,459
Noncurrent Liabilities
Lease liability, net of current portion (Note 13) 6,351,676 −
Pension liability (Note 15) 12,348,050 5,209,854

18,699,726 5,209,854
103,535,015 90,065,313

Equity
Capital stock – P=100 par value

Authorized – 5,000,000 shares
Issued and outstanding – 1,421,300 shares 142,130,000 142,130,000

Retained earnings (Note 17)
Appropriated 190,000,000 130,000,000
Unappropriated 212,981,600 252,938,745

Remeasurement gains on retirement plan (Note 15) 2,301,884 3,631,084
Other equity – stock grant (Note 17) 622,300 622,300

548,035,784 529,322,129
P=651,570,799 619,387,442

See accompanying Notes to Financial Statements.
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CHINABANK INSURANCE BROKERS, INC.
(A Wholly Owned Subsidiary of China Banking Corporation)
STATEMENTS OF COMPREHENSIVE INCOME

Years Ended December 31
2025 2024

INCOME
Commission P=386,857,150 P=348,464,003
Gains on financial assets at fair value through

profit or loss (Note 7) 7,648,330 8,215,723
Interest (Notes 5, 6 and 19) 3,178,338 441,112
Miscellaneous (Note 9) 16,263,182 4,715,321

413,947,000 361,836,159

EXPENSES
Compensation and fringe benefits (Notes 15 and 19) 126,158,422 104,412,156
Marketing 53,386,877 44,576,387
Depreciation and amortization (Notes 9 and 10) 11,480,587 12,034,655
Occupancy 8,147,598 6,604,335
Entertainment, amusement, and recreation 6,472,760 7,608,145
Management and professional fees (Note 19) 5,777,350 5,256,522
Taxes and licenses 3,431,153 3,107,039
Transportation and travel 2,921,214 2,647,089
Insurance 1,913,161 1,085,227
Fuel and lubricant 1,889,461 1,945,507
Messengerial and janitorial services 1,672,901 1,578,759
Postage, telephone, and telegraph 1,200,832 1,602,109
Stationery and office supplies 1,184,034 1,059,225
Interest (Note 13) 333,408 365,614
Provision for (reversal of) credit losses (Notes 6 and 11) (273,149) 318,233
Miscellaneous 12,096,585 7,096,945

237,793,194 201,297,947

INCOME BEFORE INCOME TAX 176,153,806 160,538,212

PROVISION FOR INCOME TAX (Note 16) 46,110,951 39,785,286

NET INCOME 130,042,855 120,752,926

OTHER COMPREHENSIVE LOSS
Item that does not recycle to profit or loss in subsequent periods:
 Remeasurement losses on retirement plan, net of tax

(Note 15) (1,329,200) (199,241)

TOTAL COMPREHENSIVE INCOME P=128,713,655 P=120,553,685

See accompanying Notes to Financial Statements.
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CHINABANK INSURANCE BROKERS, INC.
(A Wholly Owned Subsidiary of China Banking Corporation)
STATEMENTS OF CHANGES IN EQUITY

Capital Stock
Retained Earnings (Note 17)

Other Equity –
 Stock Grant

(Note 17)

Remeasurement
Gains on

Retirement
 Plan

(Note 15) TotalAppropriated Unappropriated

Balance at January 1, 2025 P=142,130,000 P=130,000,000 P=252,938,745 P=622,300 P=3,631,084 P=529,322,129
Cash dividends declared and paid (Note 17) – – (110,000,000) − − (110,000,000)
Appropriation during the year (Note 17) – 60,000,000 (60,000,000) − − −
Total comprehensive income (loss) − − 130,042,855 − (1,329,200) 128,713,655

Balance at December 31, 2025 P=142,130,000 P=190,000,000 P=212,981,600 P=622,300 P=2,301,884 P=548,035,784

Balance at January 1, 2024 P=142,130,000 P=80,000,000 P=232,185,819 P=622,300 P=3,830,325 P=458,768,444
Cash dividends declared and paid (Note 17) – – (50,000,000) − − (50,000,000)
Appropriation during the year (Note 17) – 50,000,000 (50,000,000) − − −
Total comprehensive income (loss) − − 120,752,926 − (199,241) 120,553,685

Balance at December 31, 2024 P=142,130,000 P=130,000,000 P=252,938,745 P=622,300 P=3,631,084 P=529,322,129

See accompanying Notes to Financial Statements.
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CHINABANK INSURANCE BROKERS, INC.
(A Wholly Owned Subsidiary of China Banking Corporation)
STATEMENTS OF CASH FLOWS

Years Ended December 31
2025 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Income before income tax P=176,153,806 P=160,538,212
Adjustments for:

Depreciation and amortization (Notes 9 and 10) 11,480,587 12,034,655
Trading gain on financial assets at fair value through

profit or loss (Note 7) (7,648,330) (8,215,723)
Retirement expense (Note 15) 5,365,929 4,957,583
Write-off of software from terminated contract (Note 11) 4,150,864 –
Interest income (Notes 5 and 6) (3,178,338) (441,112)
Foreign exchange gain – net (1,033,589) (265,725)
Interest expense (Note 13) 333,408 365,614
Provision for (reversal of) credit losses (Notes 6 and 11) (273,149) 318,233
Gain on sale of property and equipment (Note 9) (1,000) (301,998)

Operating income before working capital changes 185,350,188 168,989,739
Decrease (increase) in the amounts of:

Receivables (2,307,381) (6,538,653)
Other assets (1,011,571) 4,880,881

Increase (decrease) in the amounts of:
Payable to insurance principals 1,181,918 (2,024,866)
Accrued expenses 4,923,297 3,752,832
Other liabilities (11,154,342) (31,166,602)

Net cash generated from operations 176,982,109 137,893,331
Interest received 410,815 441,112
Income taxes paid (Note 16) (56,795,848) (51,429,793)
Contributions to plan asset (Note 15) – (6,072,883)
Net cash provided by operating activities 120,597,076 80,831,767

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisitions of:

Short-term investments (Note 5) (99,372,477) –
Property and equipment (Note 9) (2,885,992) (4,257,269)
Software cost (Note 10) (51,086) –
Software not in use (Note 11) – (1,270,299)

Proceeds from:
Maturity of short-term investments (Note 5) 102,140,000 –
Sale of property and equipment (Note 9) 417,667 377,001

Net cash used in investing activities 248,112 (5,150,567)

CASH FLOWS FROM FINANCING ACTIVITIES
Dividends paid to stockholders (Note 17) (110,000,000) (50,000,000)
Payments for:

Principal portion of the lease liability (Note 13) (6,542,661) (8,448,903)
Interest portion of the lease liability (Note 13) (333,408) (365,614)

Net cash used in financing activities (116,876,069) (58,814,517)

EFFECTS OF FOREIGN EXCHANGE 1,033,589 265,725

NET INCREASE IN CASH AND CASH EQUIVALENTS 5,002,708 17,132,408

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 343,560,927 326,428,519

CASH AND CASH EQUIVALENTS AT END OF YEAR (Note 5) P=348,563,635 P=343,560,927

See accompanying Notes to Financial Statements.
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CHINABANK INSURANCE BROKERS, INC.
(A Wholly Owned Subsidiary of China Banking Corporation)
NOTES TO FINANCIAL STATEMENTS

1. Corporate Information

Chinabank Insurance Brokers, Inc. (the Company), a wholly owned subsidiary of China Banking
Corporation (the Parent Company), was registered with the Philippine Securities and Exchange
Commission (SEC) on November 3, 1998 primarily to engage in insurance brokerage business.
The Company started its commercial operations on February 24, 1999.

The Company’s principal place of business is located at 2/F, VGP Center, 6772 Ayala Avenue,
Barangay San Lorenzo, Makati City.

2. Summary of Material Accounting Policy Information

Basis of Preparation
The accompanying financial statements have been prepared on a historical cost basis except for
financial assets at fair value through profit or loss (FVTPL) that have been measured at fair value.
The financial statements are presented in Philippine peso (P=), which is also the Company’s functional.
All amounts are rounded to the nearest peso, except when otherwise indicated.

Statement of Compliance
The accompanying financial statements of the Company have been prepared in accordance with
Philippine Financial Reporting Standards (PFRS) Accounting Standards as issued by the Financial
and Sustainability Reporting Standards Council (FSRSC).

Changes in Accounting Policies and Disclosures
The accounting policies adopted are consistent with those of the previous financial year, except for
the adoption of amendments effective in 2025.  The Company has not early adopted any standard,
interpretation or amendment that has been issued but is not yet effective.

Unless otherwise indicated, adoption of these amendments did not have an impact on the financial
statements of the Company.

 Amendments to PAS 21, Lack of Exchangeability
The amendments specify how an entity should assess whether a currency is exchangeable and
how it should determine a spot exchange rate when exchangeability is lacking.

Presentation of Financial Statements
Financial assets and financial liabilities are offset and the net amount reported in the balance sheet
only when there is a legally enforceable right to offset the recognized amounts and there is an
intention to settle on a net basis, or to realize the assets and settle the liability simultaneously.

The Company assesses that it has currently enforceable right of offset if the right is not contingent on
a future event, and is legally enforceable in the normal course of business, event of default, and event
of insolvency or bankruptcy of the Company and all the counterparties.

Income and expenses are not offset in the statement of income unless required or permitted by any
accounting standard or interpretation, and as specifically disclosed in the accounting policies of the
Company.
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Fair Value Measurement
For measurement and disclosure purposes, the Company determines the fair value of an asset or
liability at initial measurement date or at each balance sheet date.  Fair value is the price that would
be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date.  The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

 In the principal market for the asset or liability, or
 In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible to the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs
and minimizing the use of unobservable inputs.

Financial Instruments
Date of recognition
Financial instruments within the scope of PFRS 9 are recognized in the balance sheet when the
Company becomes a party to the contractual provisions of the instrument.  Purchases or sales of
financial assets that require delivery of assets within the time frame established by regulation or
convention in the marketplace are recognized on the settlement date, the date that an asset is delivered
to or by the Company.

Classification and initial recognition of financial instruments
The classification of financial instruments at initial recognition depends on their contractual terms
and the business model for managing the instruments.  Financial instruments are initially measured at
fair value. Except for financial instruments at FVTPL, transaction costs are added to, or subtracted
from, the amount at initial recognition.

Contractual cash flows test
In order for a financial asset to be classified and measured at amortized cost or fair value through
other comprehensive income (FVOCI), it needs to give rise to cash flows that are ‘solely payments of
principal and interest (SPPI)’ on the principal amount outstanding.  This assessment is referred to as
the SPPI test and is performed at an instrument level.

‘Principal’ for the purpose of this test is defined as the fair value of the financial asset at initial
recognition and may change over the life of the financial asset (for example, if there are repayments
of principal or amortization of the premium/discount).
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The most significant elements of interest within a lending arrangement are typically the consideration
for the time value of money and credit risk.  To make the SPPI assessment, the Company applies
judgement and considers relevant factors such as the currency in which the financial assets are
denominated, and the period for which the interest rate is set.

Business model assessment
The Company’s business model for managing financial assets refers to how it manages its financial
assets in order to generate cash flows.  The business model determines whether cash flows will result
from collecting contractual cash flows, selling the financial assets, or both.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

 Financial assets at amortized cost
 Financial assets at FVOCI with recycling of cumulative gains and losses (debt instruments)
 Financial assets designated at FVOCI with no recycling of cumulative gains and losses upon

derecognition (equity instruments)
 Financial assets at FVTPL

As of December 31, 2025 and 2024, the Company’s financial assets comprised of financial assets at
amortized cost and financial assets at FVTPL.

Financial assets at amortized cost
Financial assets are measured at amortized cost if both of the following conditions are met:

 The asset is held within the Company’s business model whose objective is to hold financial assets
in order to collect contractual cash flows; and

 The contractual terms of the instrument give rise, on specified dates, to cash flows that are SPPI
on the principal amount outstanding.

Debt financial assets meeting these criteria are measured initially at fair value plus transaction costs.
They are subsequently measured at amortized cost using the effective interest method less allowance
for expected credit losses.  Amortized cost is calculated by taking into account any discount or
premium on acquisition and fees that are an integral part of the effective interest rate (EIR).  The
amortization is included in ‘Interest income’ in the statement of comprehensive income.  Gains and
losses are recognized in the statement of comprehensive income when the asset is derecognized,
modified or impaired.

The Company’s financial assets at amortized cost includes ‘Cash and cash equivalents’,
‘Receivables’, ‘Claims advances’ and ‘Rental deposit’ under ‘Other noncurrent assets’.

The Company may irrevocably elect at initial recognition to classify a financial asset that meets the
amortized cost criteria above as at FVTPL if that designation eliminates or significantly reduces an
accounting mismatch had the financial asset been measured at amortized cost.
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Financial assets at FVTPL
Debt instruments that neither meet the amortized cost nor the FVOCI criteria, or that meet the criteria
but the Company has chosen to designate as at FVTPL at initial recognition, are classified as financial
assets at FVTPL. Equity investments are classified as financial assets at FVTPL, unless the Company
irrevocably designates an equity investment that is not held for trading as at FVOCI at initial
recognition. The Company’s financial assets at FVTPL include investments in Unit Investment Trust
Funds (UITFs) which are held for trading purposes.

Gains and losses arising from changes (mark-to-market) in the fair value of the financial assets at
FVTPL are presented in ‘Miscellaneous income - gains on financial assets at fair value through profit
or loss’ account in the statement of comprehensive income.

Financial liabilities at amortized cost
Issued financial instruments or their components, which are not designated at FVTPL are classified as
liabilities under ‘Payable to insurance principals’, ‘Accrued expenses’, and ‘Other liabilities’, where
the substance of the contractual arrangement results in the Company having an obligation either to
deliver cash or another financial asset to the holder, or to satisfy the obligation other than by the
exchange of a fixed amount of cash or another financial asset for a fixed number of own equity
shares.

The components of issued financial instruments that contain both liability and equity elements are
accounted for separately, with the equity component being assigned the residual amount after
deducting from the instrument as a whole the amount separately determined as the fair value of the
liability component on the date of issue.

Financial liabilities at amortized cost are initially recognized at the fair value of the consideration
received less directly attributable transaction costs.

Impairment of Financial Assets
The Company recognizes an allowance for ECL for all debt financial assets except those classified as
at FVTPL.  The ECL is based on the difference between the contractual cash flows due in accordance
with the contract and all the cash flows that the Company expects to receive, discounted at an
approximation of the original effective interest rate which is determined by evaluating a range of
possible outcomes, the time value of money and reasonable and supportable information about past
events, current conditions and forecasts of future economic conditions.

The expected cash flows will include cash flows from the sale of collateral held or other credit
enhancements that are integral to the contractual terms.

ECLs are recognized in two stages.  For credit exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12 months (a 12-month ECL).  For those credit
exposures for which there has been a significant increase in credit risk since initial recognition, a loss
allowance is required for credit losses expected over the remaining life of the exposure, irrespective
of the timing of the default (a lifetime ECL).

The Company defines a financial instrument as in default, which is fully aligned with the definition of
credit impaired, in all cases when the borrower becomes at least 90 days past due on its contractual
payments. As a part of a qualitative assessment of whether a customer is in default, the Company also
considers a variety of instances that may indicate unlikeliness to pay.  When such events occur, the
Company carefully considers whether the event should result in treating the customer as defaulted.
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For trade receivables, the Company applies the simplified approach in calculating ECL since these
receivables arise from transactions within the scope of PFRS 15 and do not contain significant
financing component.  Under the simplified approach, the Company does not track changes in credit
risk, but instead recognizes a loss allowance based on lifetime ECLs at each balance sheet date.
On the other hand, the Company calculates the ECL for its cash in bank by estimating the applicable
exposure at default, probability of default, and loss given default.

Write-offs
Financial assets are written off either partially or in their entirety when the Company no longer
expects collections or recoveries within a foreseeable future.  If the amount to be written off is greater
than the accumulated loss allowance, the difference is first treated as an addition to the allowance that
is then applied against the gross carrying amount.  Any subsequent recoveries are credited to
provision for credit losses.

Derecognition of Financial Instruments
Financial assets
A financial asset (or, where applicable a part of a financial asset or part of a group of financial assets)
is derecognized when:

 The rights to receive cash flows from the asset have expired; or
 The Company retains the right to receive cash flows from the asset, but has assumed an

obligation to pay them in full without material delay to a third party under a “pass-through”
arrangement; or

 The Company has transferred its rights to receive cash flows from the asset and either
(a) has transferred substantially all the risks and rewards of the asset, or (b) has neither transferred
nor retained the risks and rewards of the asset but has transferred the control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, and has neither transferred nor retained substantially all the risks and
rewards of the asset nor transferred control of the asset, the asset is recognized to the extent of the
Company’s continuing involvement in the asset.  Continuing involvement that takes the form of a
guarantee over the transferred asset is measured at the lower of the original carrying amount of the
asset and the maximum amount of consideration that the Company could be required to repay.

Financial liabilities
A financial liability is derecognized when the obligation under the liability is discharged, cancelled,
or has expired.  When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as a derecognition of the original liability and the recognition of a
new liability, and the difference in the respective carrying amounts is recognized in the statement of
comprehensive income.

Leases
The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for
a consideration.

Lease liabilities
At the commencement date of the lease, the Company recognizes lease liabilities measured at the
present value of lease payments to be made over the lease term.  The lease payments include fixed
payments (including in substance fixed payments) less any lease incentives receivable, variable lease
payments that depend on an index or a rate, and amounts expected to be paid under residual value
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guarantees.  The lease payments also include the exercise price of a purchase option reasonably
certain to be exercised by the Company and payments of penalties for terminating a lease, if the lease
term reflects the Company exercising the option to terminate.  The variable lease payments that do
not depend on an index or a rate are recognized as expense in the period on which the event or
condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses the incremental borrowing rate
(IBR) at the lease commencement date if the interest rate implicit in the lease is not readily
determinable.  After the commencement date, the amount of lease liabilities is increased to reflect the
accretion of interest and reduced for the lease payments made.  In addition, the carrying amount of
lease liabilities is remeasured if there is a modification, a change in the lease term, a change in the in-
substance fixed lease payments or a change in the assessment to purchase the underlying asset.

Short-term leases and leases of low-value assets
The Company applies the short-term lease recognition exemption to its short-term leases.  It also
applies the lease of low-value assets recognition exemption to assets that are considered to be low-
value.  Lease payments on short-term leases and leases of low-value assets are recognized as expense
on a straight-line basis over the lease term.

Property and Equipment
Property and equipment are carried at cost, less accumulated depreciation and amortization and any
impairment in value.

The initial cost of property and equipment comprises of its purchase price, including taxes and any
directly attributable costs of bringing the asset to its working condition and location for its intended
use.  Expenditures incurred after the assets have been put into operation, such as repairs and
maintenance and overhead costs, are charged against current operations.  In situations where it can be
clearly demonstrated that the expenditures have resulted in an increase in the future economic
benefits expected to be obtained from the use of an item of property and equipment beyond its
originally assessed standard of performance, the expenditures are capitalized as additional costs of
property and equipment.  When assets are retired or otherwise disposed of, the cost and the related
accumulated depreciation and any impairment loss are removed from the accounts and any resulting
gain or loss is credited to or charged against current operations.

It is the Company’s policy to classify right-of-use assets as part of property and equipment.  The
Company recognizes right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use).  Right-of-use assets are initially measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities. The initial cost of right-of-use assets includes the amount of lease liabilities recognized,
initial direct costs incurred, lease payments made at or before the commencement date less any lease
incentives received and estimate of costs to be incurred by the lessee in dismantling and removing the
underlying asset, restoring the site on which it is located or restoring the underlying asset to the
condition required by the terms and conditions of the lease, unless those costs are incurred to produce
inventories.
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Depreciation is computed using the straight-line method over the estimated useful lives (EUL) of the
respective assets as follows:

EUL
Furniture, fixtures and equipment 3 to 5 years
Transportation equipment 5 years
Leasehold improvement 5 years or the related lease terms,

whichever is shorter

Unless the Company is reasonably certain to obtain ownership of the leased asset at the end of the
lease term, the recognized right-of-use assets are depreciated on a straight-line basis over the shorter
of their estimated useful life and lease term.  Right-of-use assets are subject to impairment.

The EUL and the depreciation method are reviewed periodically to ensure that the period and the
method of depreciation are consistent with the expected pattern of economic benefits from items of
property and equipment.

The carrying values of property and equipment are reviewed for impairment when events or changes
in circumstances indicate the carrying values may not be recoverable.  If any such indication exists
and where the carrying values exceed the estimated recoverable amounts, the assets or cash-
generating units (CGUs) are written down to their recoverable amounts.

Software Costs
Costs that are directly associated with identifiable and unique software controlled by the Company
and will generate economic benefits exceeding costs beyond one year are capitalized.  Direct costs are
capitalized during the period of software development and are amortized on a straight-line basis over
the expected useful life of 10 years upon completion.

Costs associated with maintaining computer software programs are recognized as expense when
incurred.

Expenditures which enhance or extend the performance of software programs beyond their original
specifications are recognized as capital improvements and added to the original cost of the software.

The useful life of capitalized software cost is assessed and reviewed periodically.  Changes in the
expected useful life are accounted for by changing the amortization period and method, as
appropriate, and are treated as changes in accounting estimates.

Impairment of Non-financial Assets
At each balance sheet date, the Company assesses whether there is any indication that its non-
financial assets (e.g., property and equipment, software cost) may be impaired.  When an indicator of
impairment exists or when annual impairment testing for an asset is required, the Company makes a
formal estimate of recoverable amount.  Where the carrying amount of an asset exceeds its
recoverable amount, the asset is considered impaired and is written down to its recoverable amount.
The recoverable amount is the higher of an asset’s or a CGU’s fair value less costs to sell and its
value in use (VIU).  In assessing VIU, the estimated future cash flows are discounted to their present
value using the pre-tax discount rate that reflects current market assessment of the time value of
money and the risks specific to the asset.  For an asset that does not generate largely independent cash
inflows, the recoverable amount is determined for the CGU to which the asset belongs.  Impairment
losses are recognized under ‘Provision for credit and impairment losses’ in the statement of
comprehensive income.
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An impairment loss is recognized only if the carrying amount of an asset exceeds its recoverable
amount.  An impairment loss is charged against operations in the year in which it arises.  A
previously recognized impairment loss is reversed by a credit to current operations to the extent that it
does not restate the asset to a carrying amount in excess of what would have been determined (net of
any accumulated depreciation) had no impairment loss been recognized for the asset in prior years.

Equity
Capital stock is measured at par value for all shares issued and outstanding.  When the shares are sold
at a premium, the difference between the proceeds and the par value is credited to ‘Additional paid-in
capital’ account.  Direct costs incurred related to equity issuance, such as underwriting, accounting
and legal fees, printing costs and taxes are chargeable to ‘Additional paid-in capital’ account.  If the
additional paid-in capital is not sufficient, the excess is charged against the ‘Retained earnings’.

When the Company issues more than one class of stock, a separate account is maintained for each
class of stock and the number of shares issued.

Retained earnings represent accumulated earnings of the Company less dividends declared.

Revenue Recognition

Revenue within the scope of PFRS 15 Revenue from Contracts with Customers
Revenue from contracts with customers is recognized when control of the goods or services is
transferred to the customer at an amount that reflects the consideration to which the Company expects
to be entitled in exchange for those goods and services.

The Company assesses its revenue arrangements against specific criteria in order to determine if it is
acting as principal or agent.  The Company has generally concluded that it is acting as an agent in its
revenue arrangements because it does not control the specified goods or services before these are
transferred to the customer.

Therefore, the Company’s revenue is the net amount of consideration that the Company retains after
paying the other party the consideration received in exchange for the goods or services to be provided
by that party.

For revenue stream covered by PFRS 15 (i.e., commission income), the Company exercise
judgement, taking into consideration all of the relevant facts and circumstances when applying each
step of the five-step model to contracts with customers.

The following revenue recognition criteria must also be met before revenue is recognized:

Commission income
Revenue from commissions is recognized upon remittance of insurance premium to insurers.

Revenue outside the scope of PFRS 15
The following revenue recognition criteria must also be met before revenue is recognized:

Interest income
Interest income on placements is recognized as it accrues, taking into account the effective yield on
the assets.
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Miscellaneous income
Gain (loss) from investment securities arise from changes in fair value of financial assets at FVTPL.
It also includes foreign exchange gains or losses.

Expense Recognition
Expenses are recognized when decrease in future economic benefits related to a decrease in an asset
or an increase of a liability has arisen that can be measured reliably.  Expenses are recognized when
incurred.  Costs and expenses encompass losses as well as those expenses that arise in the course of
the ordinary activities of the Company.

Income Taxes
Income tax on profit or loss for the year comprises current and deferred taxes.  Income tax is
determined in accordance with the Philippine Tax Law.  Provision for income tax is recognized in the
statement of comprehensive income.

Current taxes
Current tax assets and current tax liabilities are measured at the amount expected to be recovered
from or paid to the taxation authorities.  The tax rates and tax laws used to compute the amount are
those that are enacted or substantively enacted at the balance sheet date.

Current tax is recognized in profit or loss, except when they relate to items that are recognized in OCI
or directly in equity, in which case, the current and deferred tax are also recognized in OCI or directly
in equity, respectively.

Consideration of uncertain tax position
IFRIC 23, Uncertainty over Income Tax Treatments requires the Company to consider whether it is
probable that a taxation authority will accept an uncertain tax treatment.  If the Company concludes
that the income tax position is not probable of being accepted, the effect of the uncertainty is reflected
in the Company’s accounting for income taxes.

Deferred taxes
Deferred tax is provided, using the balance sheet liability method, on all temporary differences at the
balance sheet date between the tax bases of assets and liabilities and their carrying amounts for
financial reporting purposes at the balance sheet date.

Deferred tax liabilities are recognized for all taxable temporary differences, with certain exceptions.
Deferred tax assets are recognized for all deductible temporary differences, carryforward of unused
tax credits from the excess of minimum corporate income tax (MCIT) over the regular corporate
income tax (RCIT), and unused net operating loss carryover (NOLCO), to the extent that it is
probable that sufficient taxable profit will be available against which the deductible temporary
differences and carryforward of unused tax credits from MCIT and unused NOLCO can be utilized.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of
the deferred income tax asset to be utilized.  Unrecognized deferred income tax assets are reassessed
at each balance sheet date and are recognized to the extent that it has become probable that future
taxable profit will allow the deferred income tax asset to be recovered.

Deferred tax assets and deferred tax liabilities are measured at the tax rates that are applicable to the
period when the asset is realized or the liability is settled, based on tax rates (and tax laws) that have
been enacted or substantively enacted at the balance sheet date.
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Value-Added Tax (VAT) and Deferred Output VAT
Revenues, expenses, assets and liabilities are recognized net of the amount of VAT, except where the
VAT incurred on a purchase of assets or services is not recoverable from the taxation authority, in
which case the VAT is recognized as part of the cost of acquisition of the asset or as part of the
expense item as applicable.

The net amount of sales tax recoverable from, or payable to, the taxation authority is included as part
of ‘Other current assets’ or ‘Other liabilities’ in the balance sheet.

Retirement Benefits
The Company is covered by a noncontributory defined benefit retirement plan.  A defined benefit
plan is a retirement plan that defines an amount of pension benefit that an employee will receive on
retirement, usually dependent on one or more factors such as age, years of service and compensation.

Defined benefit plan
The net defined benefit liability or asset is the aggregate of the present value of the defined benefit
obligation at the balance sheet date reduced by the fair value of plan assets (if any), adjusted for any
effect of limiting a net defined benefit asset to the asset ceiling.  The asset ceiling is the present value
of any economic benefits available in the form of refunds from the plan or reductions in future
contributions to the plan.

The cost of providing benefits under the defined benefit plans is actuarially determined using the
projected unit credit method.

Defined benefit costs comprise the following:

a. Service costs;
b. Net interest on the net defined benefit liability or asset; and
c. Remeasurements of net defined benefit liability or asset.

Service costs which include current service costs and past service costs are recognized as expense in
the statement of comprehensive income.  Past service costs are recognized when plan amendment or
curtailment occurs.  These amounts are calculated periodically by independent qualified actuaries.

Net interest on the net defined benefit liability or asset is the change during the period in the net
defined benefit liability or asset that arises from the passage of time which is determined by applying
the discount rate based on government bonds to the net defined benefit liability or asset.  Net interest
on the net defined benefit liability or asset is recognized as expense or income in statement of
comprehensive income.

Remeasurements comprising actuarial gains and losses, return on plan assets and any change in the
effect of the asset ceiling (excluding net interest on defined benefit liability) are recognized
immediately in OCI in the period in which they arise.  Remeasurements are not reclassified to
statement of comprehensive income in subsequent periods.

Plan assets are assets that are held by a long-term employee benefit fund.  Plan assets are not
available to the creditors of the Company, nor can they be paid directly to the Company.  Fair value
of plan assets is based on market price information.  When no market price is available, the fair value
of plan assets is estimated by discounting expected future cash flows using a discount rate that
reflects both the risk associated with the plan assets and the maturity or expected disposal date of
those assets (or, if they have no maturity, the expected period until the settlement of the related
obligations).  If the fair value of the plan assets is higher than the present value of the defined benefit
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obligation, the measurement of the resulting defined benefit asset is limited to the present value of
economic benefits available in the form of refunds from the plan or reductions in future contributions
to the plan.

The Company’s right to be reimbursed of some or all of the expenditure required to settle a defined
benefit obligation is recognized as a separate asset at fair value when and only when reimbursement is
virtually certain.

Share-based Payments (Stock Grants)
Employees (including senior executives) of the Company received remuneration in the form of share-
based payments (stock grants), whereby employees rendered services as consideration for equity
instruments (equity-settled transactions) of the Parent Company.  The Parent Company has the
obligation to settle the transaction with the Company’s employees by providing its own equity
instruments.

Events after the Balance Sheet Date
Post year-end events that provide additional information about the Company’s balance sheet at the
reporting date (adjusting events) are reflected in the financial statements. Post year-end events that
are not adjusting events are disclosed in the financial statements when material.

Standards and Interpretation Issued but Not yet Effective
Pronouncements issued but not yet effective are listed below. Unless otherwise indicated, the
Company does not expect that the future adoption of the said pronouncements will have a significant
impact on its financial statements. The Company intends to adopt the following pronouncements
when they become effective:

Effective beginning on or after January 1, 2026
 Amendments to Illustrative Examples on PFRS 7, PFRS 18, PAS 1, PAS 8, PAS 26 and PAS 37,

Disclosures about Uncertainties in the Financial Statements
 Amendments to PFRS 9 and PFRS 7, Classification and Measurement of Financial Instruments
 Amendments to PFRS 9 and PFRS 7, Contracts Referencing Nature-dependent Electricity
 Annual Improvements to PFRS Accounting Standards—Volume 11

o Amendments to PFRS 1, Hedge Accounting by a First-time Adopter
o Amendments to PFRS 7, Gain or Loss on Derecognition
o Amendments to PFRS 9, Lessee Derecognition of Lease Liabilities and Transaction

Price
o Amendments to PFRS 10, Determination of a ‘De Facto Agent’
o Amendments to PAS 7, Cost Method

Effective beginning on or after January 1, 2027
 PFRS 18, Presentation and Disclosure in Financial Statements

The standard replaces PAS 1, Presentation of Financial Statements and responds to investors’
demand for better information about companies’ financial performance. Entities are required to
classify all income and expenses within the statement of profit or loss into one of five categories:
operating, investing, financing, income taxes and discontinued operations, whereof the first three
are new. There are specific presentation requirements and options for entities, such as the
Company, that have specified main business activities (either providing finance to customers or
investing in specific type of assets, or both).
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The requirements also include:
o Required totals, subtotals and new categories in the statement of profit or loss
o Disclosure of management-defined performance measures
o Guidance on aggregation and disaggregation

The Company is currently assessing the impacts the standard will have on the primary financial
statements and notes to the financial statements.

 PFRS 17, Insurance Contracts
 PFRS 19, Subsidiaries without Public Accountability
 Amendments to PAS 21, Translation to a Hyperinflationary Presentation Currency

Deferred effectivity
 Amendments to PFRS 10, Consolidated Financial Statements, and PAS 28, Sale or Contribution

of Assets between an Investor and its Associate or Joint Venture

3. Significant Accounting Judgements and Estimates

The preparation of the financial statements in accordance with PFRS Accounting Standards requires
the Company to make estimates that affect the amounts reported in the Company’s financial
statements and accompanying notes.  Future events may occur which will cause the assumptions used
in arriving at the estimates to change.  The effects of any change in estimates are reflected in the
financial statements as they become reasonably determinable.

Judgements and estimates are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances.

Judgments
a. Leases – Determining the lease term

The Company’s lease contract includes extensions and termination options. The Company
exercises judgement in evaluating whether it is reasonably certain whether or not to exercise the
option to renew or terminate the lease. That is, it considers all relevant factors such as leasehold
improvements and location to create an economic incentive for it to exercise either the renewal or
termination. After the commencement date, the Company reassesses the lease term if there is a
significant event or change in circumstances that is within its control and affects its ability to
exercise or not to exercise the option to renew or to terminate.

Estimates
a. Present value of defined benefit obligation

The present value of the defined benefit obligation is determined using actuarial valuation.  The
actuarial valuation involves making various assumptions.  These include the determination of the
discount rates, future salary increases and mortality rates.  Due to the complexity of the valuation,
the underlying assumptions and its long-term nature, defined benefit obligations are highly
sensitive to changes in these assumptions.
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The salary projection rate was based on the historical trend of salary increase rate of the
Company.  The mortality rate is based on publicly available mortality tables for the Philippines
and is modified accordingly with estimates of mortality improvements.  The assumed discount
rates were determined using the market yields on Philippine government bonds with terms
consistent with the expected employee benefit payout as at the balance sheet date.

As of December 31, 2025 and 2024, defined benefit obligation amounted to P=35.85 million and
P=28.35 million, respectively.  Further details about the assumptions used are disclosed in Note 15.

b. Recognition of deferred tax assets
Deferred tax assets are recognized for all deductible temporary differences to the extent that it is
probable that taxable profit will be available against which the losses can be utilized. Significant
management judgment is required to determine the amount of deferred tax assets that can be
recognized, based upon the likely timing and level of future taxable profits together with future
tax planning strategies.

The Company’s estimates of future taxable income indicate that certain temporary differences
will be realized in the future.  The deferred tax assets recognized as of December 31, 2025 and
2024 amounted to P=13.66 million and P=12.19 million, respectively (Note 16).

4. Fair Value Measurement

As at December 31, 2025 and 2024, the carrying values of financial assets and financial liabilities as
reflected in the balance sheets and related notes approximate their respective fair values. The fair
value adjustments of rental deposit under other noncurrent assets are determined to be not significant.

Cash and cash equivalents, Receivables, Payable to insurance principals, Accrued expenses and
Other liabilities (excluding statutory payables)
The carrying values approximate their fair values in view of the relatively short-term maturities of
these financial instruments.

Financial assets at FVTPL
Fair value of investments in UITFs is determined by reference to the published net asset value per
unit.

Fair Value Hierarchy
All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that
is significant to the fair value measurement as a whole:

 Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities
 Level 2 - Valuation techniques for which the lowest level input that is significant to the fair

value measurement is directly or indirectly observable
 Level 3 - Valuation techniques for which the lowest level input that is significant to the fair

value measurement is unobservable

For assets and liabilities that are recognized in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorization (based on the lowest level input that is significant to the fair value measurement as a
whole) at each balance sheet date.
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The following table summarizes the carrying amounts and fair values of the financial instruments,
analyzed based on hierarchy described above for determining and disclosing the fair value of
financial instruments by valuation technique:

2025 2024
Carrying

 Value Level 2
Carrying

Value Level 2
Assets measured at fair value
Financial assets at FVTPL

Unit investment trust funds P=177,525,890 P=177,525,890 P=169,877,560 P=169,877,560

There were no financial instruments classified under Level 1 and 3 in 2025 and 2024.  There were no
transfers between levels during the year.

5. Cash and Cash Equivalents

This account consists of:

2025 2024
Cash in bank (Note 19) P=348,550,535 P=343,547,827
Petty cash fund 13,100 13,100

P=348,563,635 P=343,560,927

Cash in bank includes demand deposit accounts which earn interest at the prevailing bank deposit
rates which earn interest at annual rates ranging from 0.04% to 0.18% in 2025 and 0.10% to 0.25% in
2024, respectively.  Interest income recognized on cash in bank amounted to P=0.40 million in 2025
and P=0.44 million in 2024.

In 2025, the Company has placed funds in treasury bills with original terms to maturity of 365 days,
and with annual interest rates 5.58%.  Interest income from short-term investments amounted to
P=2.77 million in 2025.

6. Receivables

This account consists of:

2025 2024
Receivables from insurance principals P=8,635,680 P=7,245,892
Employee loan and advances 1,004,447 344,178
SSS benefit advances 175,980 191,805

9,816,107 7,781,875
Allowance for credit losses (45,084) (318,233)

P=9,771,023 P=7,463,642
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Movements in the allowance for credit losses in 2025 and 2024 follow:

2025 2024
Balance at January 1 P=318,233 P=–
Provision for (recovery from) credit losses (273,149) 318,233
Balance at December 31 P=45,084 P=318,233

Receivables from insurance principals include amounts recoverable from insurers for withheld
creditable withholding taxes from commissions for which no BIR forms or support were provided.
These amounts are to be deducted against future remittances to the insurers.

Interest income from loans to employees amounted to P=0.01 million both in 2025 and 2024,
respectively.

In its capacity as an insurance broker, the Company collects premiums from policyholders and, after
deducting its commissions, remits the premiums to the respective insurance companies.  Uncollected
premiums from policyholders are receivables that are not recorded in the Company’s balance sheets.

As of December 31, 2025 and 2024, the gross amounts of uncollected premiums due from policyholders
for contracts sold through the Company’s brokerage service amounted to P=1.29 billion and
P=984.29 million, respectively (see Note 12).

7. Financial Assets at Fair Value Through Profit or Loss

As of December 31, 2025 and 2024, financial assets at FVTPL pertain to UITFs placed with the
Parent Company’s Trust Group. Gains from changes in the fair value amounting to P=7.65 million and
P=8.22 million in 2025 and 2024, respectively, are included in ‘Miscellaneous income’ in the
statements of comprehensive income.

8. Other Current Assets

This account consists of:

2025 2024
Prepaid taxes P=51,255,115 P=47,533,579
Others 392,340 1,032,421

P=51,647,455 P=48,566,000

Prepaid taxes represent income tax credits as evidenced by income tax returns. For the years ended
December 31, 2025 and 2024, the Company utilized income tax credits amounting to P=46.51 million
and P=39.42 million, respectively.

‘Others’ include input vat for filing in subsequent period.
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9. Property and Equipment

The composition of and the movements in this account follow:

2025

Transportation
Equipment

Leasehold
Improvement

Furniture,
Fixtures

and Office
Equipment

Right-of-use
 Asset -

Office Space Total
Cost
At January 1 P=11,460,756 P=7,692,765 P=19,891,920 P=35,826,625 P=74,872,066
Additions 1,192,500 46,429 1,647,063 17,923,294 20,809,286
Derecognitions (1,494,560) – – – (1,494,560)
At December 31 11,158,696 7,739,194 21,538,983 53,749,919 94,186,792
Accumulated Depreciation
At January 1 6,275,771 7,640,916 17,679,346 31,049,742 62,645,775
Depreciation 1,803,821 54,600 1,309,064 7,764,099 10,931,584
Derecognitions (1,077,893) – – – (1,077,893)
At December 31 7,001,699 7,695,516 18,988,410 38,813,841 72,499,466
Net Book Value at December 31 P=4,156,997 P=43,678 P=2,550,573 P=14,936,078 P=21,687,326

2024

Transportation
Equipment

Leasehold
Improvement

Furniture,
Fixtures

and Office
Equipment

Right-of-use
 Asset -

Office Space Total
Cost
At January 1 P=11,073,256 P=7,686,627 P=17,953,289 P=35,826,625 P=72,539,797
Additions 2,312,500 6,138 1,938,631 – 4,257,269
Derecognitions (1,925,000) – – – (1,925,000)
At December 31 11,460,756 7,692,765 19,891,920 35,826,625 74,872,066
Accumulated Depreciation
At January 1 6,310,036 7,544,133 16,548,603 23,884,417 54,287,189
Depreciation 1,815,732 96,783 1,130,743 7,165,325 10,208,583
Derecognitions (1,849,997) – – – (1,849,997)
At December 31 6,275,771 7,640,916 17,679,346 31,049,742 62,645,775
Net Book Value at December 31 P=5,184,985 P=51,849 P=2,212,574 P=4,776,883 P=12,226,291

The Company sold transportation equipment with net book value aggregating to P=416,667 in 2025
and P=75,003 in 2024, for a consideration of P=417,667 and P=377,001, respectively.

Gains arising from sale of transportation equipment amounting to P=1,000 and P=301,998 in 2025 and
2024, respectively, are included in ‘Miscellaneous income’ account in the statement of
comprehensive income.

As of December 31, 2025 and 2024, the costs of fully depreciated assets still in use amounted to
P=20.40 million and P=20.71 million, respectively.
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10. Software Costs

The movements in software costs follow:

2025 2024
Cost
At January 1 P=11,841,499 P=11,841,499
Additions 51,086 –
At December 31 11,892,585 11,841,499
Accumulated Amortization
At January 1 10,347,066 8,520,994
Amortization 549,003 1,826,072
At December 31 10,896,069 10,347,066
Net Book Value at December 31 P=996,516 P=1,494,433

11. Other Noncurrent Assets

This account consists of:

2025 2024
Prepaid taxes, net of current portion (Note 8) P=22,245,245 P=16,309,711
Claims advances 4,321,512 4,321,512
Rental deposit (Note 19) 2,312,201 1,872,371
Software not yet in use 1,680,334 5,831,198
Deposit for future claims 1,484,971 –
Others 87,664,356 87,664,356

119,708,619 115,999,148
Allowance for credit losses (91,985,868) (91,985,868)

P=27,722,751 P=24,013,280

Claims advances pertain to insurance claims advanced by the Company on behalf of the insurance
principals for emergency purposes to policyholders.  As of December 31, 2025 and 2024, this account
has been fully provided for with an allowance for credit losses.

In 2022, the Company incurred P=4.56 million on software which is not yet available for use.
Additional software costs amounting to P=1.27 million were incurred in 2024.  In 2025, the Company
derecognized portion of the software cost amounting to P=4.15 million for the terminated contract with
the system vendor.

Deposit for future claims fund represents refundable funds retained by the principal to cover
policyholder claims that are initially processed by the Company but are subsequently determined to
be outside the policy’s coverage or principal’s legal obligation.

‘Others’ pertains to miscellaneous assets and CWTs whose related certificates are awaiting
submission to the Company.  As of December 31, 2025 and 2024, this account has been fully
provided for with an allowance for credit losses.
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12. Payable to Insurance Principals

This represents insurance premiums already collected from the policyholders and to be remitted to
various insurance companies within 90 days from inception date of the policy.  Unremitted insurance
premiums are held in a fiduciary capacity and are presented as ‘Payable to insurance principals’ in the
Company’s balance sheets.

As of December 31, 2025 and 2024, the amount of premiums that are due to the insurance companies
and unpaid by the policyholders for contracts sold through the Company’s brokerage service, net of
the related commission, amounted to P=1.09 billion and P=839.97 million, respectively.  These amounts
are not recognized in the Company’s balance sheets (see Note 6).

13. Leases

The Company has a lease contract for its office space for five (5) years from September 1, 2020 to
August 31, 2025, with an option to renew the lease term under mutually acceptable terms and
conditions. The Company renewed the lease contract for another two (2) years from
September 1, 2025 to August 31, 2027.  Generally, the Company is restricted from assigning and
subleasing the leased asset.

The following are the amounts recognized in the statements of comprehensive income:

2025 2024
Depreciation expense of right-of-use asset included in

property and equipment (Note 9) P=7,764,099 P=7,165,325
Interest expense on lease liability 333,408 365,614

P=8,097,507 P=7,530,939

The rollforward analysis of lease liability follows:

2025 2024
As at January 1 P=3,763,299 P=12,212,202
Renewal 17,923,294 –
Accretion of interest 333,408 365,614
Payments (6,876,069) (8,814,517)
As at December 31 P=15,143,932 P=3,763,299
Less lease liability, current portion (8,792,256) (3,763,299)
Lease liability, non-current portion P=6,351,676 P=–

14. Accrued Expenses and Other Liabilities

Accrued Expenses
This account pertains primarily to provision for employee benefits and operating expenses.
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Other Liabilities
This account consists of:

2025 2024
Financial liabilities
Accounts payable – premium payments P=35,805,958 P=42,632,757
Accounts payable – others 728,758 4,882,530

36,534,716 47,515,287
Non-financial liabilities
VAT payable – net 15,590,985 14,037,760
Others 3,765,404 5,492,400

19,356,389 19,530,160
P=55,891,105 P=67,045,447

Accounts payable – premium payments include (a) insurance policy premiums collected but not yet
due as of balance sheet date; and (b) premium collections received through the Company’s authorized
banks which cannot be applied due to missing policy information.  These premiums will be remitted
to the respective insurance companies once due and already applied to the policy.

Accounts payable – others include (a) premiums for refund to policyholders due to excess payments
or cancelled policies; (b) bank statement movements with incomplete information; and (c) unreleased
operating expense checks.

As of December 31, 2025 and 2024, ‘Others’ pertains mainly to government contributions and other
regulatory payments (i.e., SSS, PHIC, HDMF and withholding taxes).

15. Retirement Plan

The Company has an unfunded non-contributory defined benefit retirement plan covering all its
officers and regular employees.  The retirement plan is administered by Parent Company’s Trust
Group which acts as the trustee of the plan.  Under the plan, all covered officers and employees are
entitled to cash benefits after satisfying certain age and service requirements.  The latest actuarial
valuation studies of the retirement plan were made as of December 31, 2025.

As of December 31, 2025 and 2024, the principal actuarial assumptions used in determining the
retirement liability for the Company’s retirement plan are shown below:

2025 2024
Discount rate 6.11% 6.00%
Future salary increases 6.00% 6.00%
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The changes in the defined benefit obligation and the fair value of plan assets are as follows:

Net benefit cost Remeasurements in other comprehensive income

January 1,
2025

Current
service cost Net interest Subtotal

Return on plan
assets

(excluding
amount

 included
in net interest)

Actuarial
 changes

arising from
experiences

adjustments

Actuarial
 changes

arising from
 changes in

 demographic
assumptions

Actuarial
 changes

arising from
changes in

financial
assumptions Subtotal Benefits Paid Contribution

December 31,
2025

Fair value of plan assets P=23,138,902 P=– P=1,388,334 P=1,388,334 (P=1,023,703) P=– P=– P=– (P=1,023,703) P=– P=– P=23,503,533
Present value of  defined

benefit obligation 28,348,756 5,053,338 1,700,925 6,754,263 – 2,022,824 (902,879) (371,381) 748,564 – – 35,851,583
Net defined benefit

asset (liability) (P=5,209,854) (P=5,053,338) (P=312,591) (P=5,365,929) (P=1,023,703) (P=2,022,824) P=902,879 P=371,381 (P=1,772,267) P=– P=– (P=12,348,050)

Net benefit cost Remeasurements in other comprehensive income

January 1,
2024

Current
service cost Net interest Subtotal

Return on plan
assets

(excluding
 amount
included

in net interest)

Actuarial
 changes

arising from
experiences
adjustments

Actuarial
 changes

arising from
changes in

demographic
assumptions

Actuarial
 changes

arising from
 changes in

 financial
assumptions Subtotal Benefits Paid Contribution

December 31,
2024

Fair value of plan assets P=17,137,772 P=– P=1,033,408 P=1,033,408 P=794,604 P=– P=– P=– 794,604 (P=1,899,765) P=6,072,883 P=23,138,902
Present value of  defined

benefit obligation 23,197,271 4,592,196 1,398,795 5,990,991 – 1,593,146 (625,785) 92,898 1,060,259 (1,899,765) – 28,348,756
Net defined benefit

asset (liability) (P=6,059,499) (P=4,592,196) (P=365,387) (P=4,957,583) P=794,604 (P=1,593,146) P=625,785 (P=92,898) (P=265,655) P=– P=6,072,883 (P=5,209,854)
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The details of the remeasurement gains (losses) on retirement plan are as follows:

2025 2024
At January 1 P=3,631,084 P=3,830,325
Remeasurement losses on retirement plan during the year (1,772,267) (265,655)
Deferred tax during the year 443,067 66,414

(1,329,200) (199,241)
At December 31 P=2,301,884 P=3,631,084

As of December 31, 2025 and 2024, the major categories of plan assets as a percentage of the total
plan assets are as follows:

2025 2024
Amount % Amount %

Cash equivalents P=13,686 0.06% P=16,179 0.07%
UITFs 12,279,710 52.25% 13,025,942 56.29%
Debt securities 11,151,298 47.45% 10,020,877 43.31%
Other assets 81,661 0.35% 107,502 0.46%
Other accountabilities (22,822) (0.11%) (31,598) (0.13%)

P=23,503,533 100.00% P=23,138,902 100.00%

Shown below is the maturity analysis of the undiscounted benefit payments:

2025 2024
Less than one year P=– P=–
More than one year to five years 10,720,771 10,648,815
More than five years to 10 years 8,986,442 8,811,007
More than 10 years to 15 years 40,611,688 17,095,023
More than 15 years to 20 years 98,874,352 89,965,586
More than 20 years 915,463,058 875,339,601

The average duration of the defined benefit is 13 years and 15 years as of December 31, 2025 and
2024, respectively considering other contingencies to retirement at age 60 and weighted by the
benefit due.

The Company expects to contribute P=8.04 million to its defined benefit pension plan in 2026.

The sensitivity analysis below, determined based on reasonably possible changes of each significant
assumption on the retirement benefit obligation as of the balance sheet date assuming all other
assumptions were held constant, illustrates the impact of key assumptions on the retirement benefit
obligation:

Increase (decrease)
2025 2024

Discount rate
+1.00% (P=2,755,154) (P=2,610,434)
-1.00% 3,463,050 3,310,805

Salary increase rate
+1.00% 3,327,509 3,187,235
-1.00% (2,705,799) (2,569,599)
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16. Income Tax

Income taxes include corporate income tax and final tax paid. Final tax paid pertains to the 20.00%
withholding tax on gross interest income from cash in bank, deposit substitutes and government
securities.

Republic Act (RA) No. 9337, An Act Amending National Internal Revenue Code, as amended by RA
No. 10963 otherwise known as the Tax Reform for Acceleration and Inclusion (TRAIN) and RA No.
11534 otherwise known as Corporate Recovery and Tax Incentives for Enterprises (CREATE),
provides that Regular Corporate Income Tax (RCIT) rate shall be 25.00% while interest expense
allowed as a deductible expense is reduced to 20.00% of interest income subject to final tax.

CREATE Law reduced the rate of Minimum Corporate Income Tax (MCIT) from 2.00% to 1.00%,
however, Revenue Memorandum Circular (RMC) No. 69-2023 reverted (MCIT) to 2.00% starting
July 1, 2023. An MCIT of 2.00% on gross income is computed and compared with the RCIT. Any
excess MCIT over RCIT can be used as a tax credit against future income tax liability for the next
three years.

Optional standard deduction (OSD) equivalent to 40.00% of gross income may be claimed as an
alternative deduction in computing for the RCIT. Gross income shall mean gross sales less sales
returns, discounts and allowances and cost of services. The Company elected to claim itemized
deduction instead of OSD in computing for the RCIT in 2025 and 2024.

CMEPA Law

RA No. 12214 otherwise known as Capital Markets Efficiency Promotion Act (CMEPA) was signed
into law last May 29, 2025. The law took effect on July 1, 2025.

The key changes to the Philippine tax law pursuant to the CMEPA Law which have an impact on the
Company are the following:

 Standardization of 20.00% final tax on any currency deposits, regardless of tenure (i.e., removing
the previous tax exemption on interest income from long-term deposits), except for non-resident
alien not engaged in trade or business (NRANETB) and non-resident foreign corporation
(NRFC), whose interest income will still be subject to 25.00% final withholding tax (FWT);Gains
realized from long-term bonds, debentures, or other certificate of indebtedness are now part of
gross income, therefore, subject to 25.00% RCIT; and

 Exclusion from gross income of gains from redemption of shares of units of participation in
mutual fund and unit investment trust fund (UITF), thus, exempt from 25.00% RCIT, provided
that prior to such redemption, final taxes due on realized gains have been withheld at the level of
the underlying assets.

The provision for (benefit from) income tax consists of:

2025 2024
Current

RCIT P=46,505,438 P=39,416,139
Final tax 633,340 86,600

47,138,778 39,502,739
Deferred (1,027,827) 282,547

P=46,110,951 P=39,785,286
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As of December 31, 2025 and 2024, the details of deferred tax assets follow:

2025 2024
Deferred tax asset on:

Allowance for credit losses P=9,913,543 P=9,913,543
Pension liability 3,087,013 1,302,464
Past service cost 603,684 754,605
Lease liability 3,785,983 1,408,918

17,390,223 13,379,530
Deferred tax liability on:

Right-of-use asset 3,734,020 1,194,221
3,734,020 1,194,221

P=13,656,203 P=12,185,309

Provision for deferred tax directly credited to OCI amounted to P=0.44 million and P=0.06 million in
2025 and 2024, respectively.

As of December 31, 2025 and 2024, the Company did not set up deferred tax assets on allowance for
credit losses amounting to P=52.38 million and P=52.01 million, respectively, as management assessed
that these will not be realized in the future.

The reconciliation of the statutory income tax to the provision for income tax of the Company
follows:

2025 2024
Statutory income tax P=44,038,452 P=40,134,553
Tax effects of:

Nondeductible expenses 4,052,549 2,118,399
Nontaxable income (1,912,082) (2,052,437)
Change in unrecognized deferred tax asset 90,829 (393,044)
Tax paid income (158,797) (22,185)

Provision for income tax P=46,110,951 P=39,785,286

17. Retained Earnings and Capital Management

Dividends
On February 13, 2024, the BOD declared and approved cash dividends of P=50.00 million for
stockholders on record as of February 13, 2024, payable on March 1, 2024.

On January 17, 2025, the BOD declared and approved cash dividends of P=60.00 million for
stockholders on record as of December 31, 2024, payable on February 17, 2025.

On November 11, 2025, the BOD of CIBI declared and approved cash dividends amounting to
P=50.00 million for stockholders on record as of September 30, 2025 payable on November 25, 2025.

On February 10, 2026, the BOD declared and approved cash dividends of P=60.00 million for
stockholders on record as of December 31, 2025, payable on February 27, 2026.
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Reserves
On March 26, 2024, the BOD approved an additional appropriation amounting to P=50.00 million to
serve as contingency fund for claims accommodation, system replacement and other business-related
emergencies of the Company.

On January 17, 2025, the BOD approved an additional appropriation amounting to P=60.00 million to
serve as contingency funds for claims accommodation and other business-related emergencies of the
Company.

As of December 31, 2025, the Company has appropriated retained earnings amounting to
P=190.00 million which consist of P=60.00 million for system replacement of the Company,
P=100.00 million for contingency fund for claims accommodation, and P=30.00 million for business-
related emergencies of the Company.

Section 3, Exceptions from the prohibition on retention of surplus profits in excess of paid-in capital,
of the SEC Memorandum Circular no. 16 provides circumstances under which retention of excess
paid-in capital is justified.

On February 10, 2026, the BOD approved an additional appropriation amounting to P=15.00 million to
contingency fund for claims accommodation of the Company.

Centennial Stock Grant
In light of Parent Company’s 100th anniversary, its BOD approved on August 5, 2020 a Centennial
Stock Grant Plan to issue common shares to eligible grantees which was approved and ratified by the
stockholders on October 1, 2020.

As of December 31, 2025 and 2024, the outstanding values of the stock grants awarded by the Parent
Company to the Company’s employees amounted to P=0.62 million recognized under ‘Other equity –
stock grants’ in the Company’s balance sheet.

Capital Management
The primary objectives of the Company’s capital management are to ensure that the Company
complies with externally imposed capital requirements and that the Company maintains strong credit
ratings and healthy capital ratios in order to support its business and to maximize shareholders’ value.

The Company manages its capital structure and makes adjustments to it in the light of changes in
economic conditions and the risk characteristics of its activities.  In order to maintain or adjust the
capital structure, the Company may adjust the amount of dividend payment to shareholders, return
capital to shareholders or issue capital securities.  No changes were made in the objectives, policies
and processes from the previous years.

In May 2006, the Insurance Commission (IC) issued Insurance Memorandum Circular (IMC) 1-2006
integrating the compliance standards for the capitalization requirements for insurance brokers and
reinsurance brokers.  Under this IMC, adequate capitalization for existing brokers and new entrants is
essential to attaining sustainable levels of profitability and for the long-term growth of the country’s
insurance industry.

As of December 31, 2025 and 2024, the Company’s net worth is in compliance with the capital
requirements of IC.
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18. Financial Risk Management Objectives and Policies

The Company’s activities are principally related to the use of financial instruments, which consists of
cash and cash equivalents, receivables, accrued interest receivables, claims advances, advances to
officers and employees, financial assets at FVTPL, other noncurrent assets, accounts payable, accrued
expenses and other liabilities (excluding statutory payables).  Risks are inherent in these activities but
are managed by the Company through a continuous process of identification, measurement,
monitoring and mitigation of these risks partly through the effective use of risk and authority limits,
process controls and monitoring, and independent controls.

The main objectives of the Company’s financial risk management are to identify and monitor possible
risks on an ongoing basis, to minimize and mitigate such risks, and to provide a degree of certainty
about costs.  Exposure to credit, liquidity, foreign currency and market risks arise in the normal
course of the Company’s business activities.

Credit risk
The Company’s exposure to credit risk is minimal as the cash and cash equivalents are deposits with
the Parent Company and China Bank Savings, Inc. (CBSI). The financial assets at FVTPL pertain to
investments in UITFs placed in the Parent Company’s Trust Group.

Maximum exposure to credit risk
The carrying values of the Company’s financial instruments as reflected in the balance sheets and
related notes already represent the financial instruments’ maximum exposure to credit risk, before and
after taking into account collateral held or other credit enhancements.

The table below shows the credit quality by class of the Company’s financial assets as of
December 31, 2025 and 2024 (gross of allowance for credit losses):

2025
Stage 1 Stage 2 Stage 3 Total

Cash and cash equivalents* P=348,550,535 P=– P=– P=348,550,535
Receivables 9,771,023 45,084 – 9,816,107
Other noncurrent assets:

Claims advances – – 4,321,512 4,321,512
Rental deposit 2,312,201 – – 2,312,201

Total P=360,633,759 P=45,084 P=4,321,512 P=365,000,355
* Excluding petty cash fund

2024
Stage 1 Stage 2 Stage 3 Total

Cash and cash equivalents* P=343,547,827 P=– P=– P=343,547,827
Receivables 7,463,642 318,233 – 7,781,875
Other noncurrent assets:

Claims advances – – 4,321,512 4,321,512
Rental deposit 1,872,371 – – 1,872,371

Total P=352,883,840 P=318,233 P=4,321,512 P=357,523,585
* Excluding petty cash fund
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Stage 1 (Neither past due nor specifically impaired) - those that are considered current and up to
30 days past due, and based on change in rating, delinquencies and payment history, do not
demonstrate significant increase in credit risk.

Stage 2 (Past due but not specifically impaired) – for financial assets measured at FVTPL that, based
on change in rating, delinquencies and payment history, demonstrate significant increase in credit
risk, and/or are considered more than 30 days past due but do not demonstrate objective evidence of
impairment as of balance sheet date.

Stage 3 (Specifically impaired) - those that are considered in default or demonstrate objective
evidence of impairment as of balance sheet date.

Impairment assessment
Financial assets at amortized cost
The credit risk for cash and cash equivalents is considered negligible since the counterparty is the
Parent Company and CBSI, both of which are of good credit standing. Cash in bank is insured by the
Philippine Deposit Insurance Corporation up to a maximum coverage of P=0.50 million for every
depositor per banking institution.

The credit risk for other assets, which consist of rental deposits and other receivables, are also
considered negligible as the Company has ongoing agreements with the counterparties and the latter
are considered to be with sound financial condition.

Liquidity risk
Liquidity risk is the risk of loss to earnings or capital due to the inability to meet funding
requirements within a reasonable period of time at a reasonable price.

The Company monitors its cash flow position and overall liquidity position in assessing its exposure
to liquidity risk.  The Company maintains a level of cash deemed sufficient to finance operations and
to mitigate the effects of fluctuation in cash flows.

The table below summarizes the maturity profile of the Company’s financial assets used for liquidity
purposes and financial liabilities based on contractual undiscounted payments as of
December 31, 2025 and 2024:

2025
On demand and
within 1 month

Within 2 to
3 months

Within
3 to 12 months

More than
one year Total

Financial Assets
Cash and cash equivalents* P=348,562,627 P=– P=– P=– P=348,562,627
Receivables** 9,771,023 – – – 9,771,023
Financial assets at FVTPL 177,525,890 – – – 177,525,890
Other noncurrent assets – – – 2,312,201 2,312,201

P=535,859,540 P=– P=– P=2,312,201 P=538,171,741

Financial Liabilities
Payable to insurance principals - net P=1,181,918 P=– P=– P=– P=1,181,918
Accrued expenses 18,970,010 – – – 18,970,010
Lease liability – 2,179,223 6,613,033 7,122,410 15,914,666
Other liabilities:

Advance premium payments 35,805,958 – – – 35,805,958
Accounts payable 728,758 – – – 728,758

P=56,686,644 P=2,179,223 P=6,613,033 P=7,122,410 P=72,601,310
* Excluding petty cash fund
** Net of allowance for credit losses amounting to P=45,084
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2024
On demand and
within 1 month

Within 2 to
3 months

Within
3 to 12 months

More than
one year Total

Financial Assets
Cash and cash equivalents* P=343,563,128 P=– P=– P=– P=343,563,128
Receivables** 7,463,642 – – – 7,463,642
Financial assets at FVTPL 169,877,560 – – – 169,877,560
Other noncurrent assets – – – 1,872,371 1,872,371

P=520,904,330 P=– P=– P=1,872,371 P=522,776,701

Financial Liabilities
Payable to insurance principals - net P=– P=– P=– P=– P=–
Accrued expenses 14,046,713 – – – 14,046,713
Lease liability – 2,275,879 1,517,253 – 3,793,132
Other liabilities:

Advance premium payments 42,632,757 – – – 42,632,757
Accounts payable 4,882,530 – – – 4,882,530

P=61,562,000 P=2,275,879 P=1,517,253 P=– P=65,355,132
* Excluding petty cash fund
** Net of allowance for credit losses amounting to P=0.31 million

The Company’s obligation to insurance companies to remit collections from policyholders begins
after 90 days from inception date of the policy, thus it is on demand when the account is already more
than 90 days.  However, the Company is not liable to remit when there is no collection.

Foreign currency risk
The Company’s foreign currency exposure arises from US dollar-denominated cash in bank.
Approximately 1.38% and 4.10% of the total cash in bank is denominated in US dollar as of
December 31, 2025 and 2024, respectively.

Dollar-denominated financial assets are as follows:

2025 2024
US dollar value $81,947 $243,590
Philippine peso value P=4,817,654 P=14,090,461

The following table demonstrates the sensitivity to a reasonably possible change in the US dollar
exchange rates of P=58.790 per $1.00 and P=57.845 per $1.00, with all other variables held constant, of
the Company’s income before tax (due to changes in the fair value of monetary assets) as of
December 31, 2025 and 2024, respectively.  There is no other impact on the Company’s equity other
than those already affecting the statement of comprehensive income.

Increase/decrease
in US dollar rate

Effect on profit before tax
2025 2024

+2.00% (P=96,353) (P=281,809)
 -2.00% 96,353 281,809

The increase in exchange rate above represents depreciation of the Philippine Peso while the decrease
represents stronger Philippine Peso value.

NAV Risk
NAV risk is the risk that the fair value of investments in UITFs decreases as a result of changes in the
levels of NAV of mutual funds.
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The analysis below is performed for reasonably possible movements in NAV per unit of financial
assets at FVPL with all other variables held constant, showing the impact on pre-tax income for the
years ended December 31, 2025 and 2024 (in millions).

December 31, 2025 December 31, 2024
+10.00% -10.00% +10.00% -10.00%

Impact on net income P=17.75 (P=17.75) P=16.99 (P=16.99)

19. Related Party Transactions

Parties are considered to be related if one party has the ability, directly or indirectly, to control the
other party or exercise significant influence over the other party in making financial and operating
decisions.  Corporate entities are also considered to be related if they are subject to common control
or common significant influence.  Transactions between related parties are based on terms similar of
those offered to non-related parties.

In the ordinary course of business, the Company has normal banking and other transactions with its
related parties.  The effects of these transactions are reflected in the appropriate accounts in the
financial statements.

The significant amount/volume, outstanding balances, and nature, terms and conditions with respect
to related party transactions included in the financial statements follow:

Transactions with the Retirement Plan
The retirement fund of the Company’s employees amounting to P=23.50 million and P=23.14 million as
of December 31, 2025 and 2024, respectively, is being managed by the Parent Company’s Trust
Group.

The Company's retirement plan assets include investment in UITFs launched by the Trust Department
of the Parent Company.

Transactions with Key Management Personnel
Key management personnel are those persons having authority and responsibility for planning,
directing and controlling the activities of the Company, directly or indirectly.

The remuneration of the Company’s key management personnel include short-term employee
benefits (included under ‘Compensation and fringe benefits’ in the statements of comprehensive
income) amounted to P=8.00 million and P=7.28 million for 2025 and 2024, respectively.
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Other Related Party Transactions

2025 2024

Category
Amount/
Volume

Outstanding
Balance

Amount/
Volume

Outstanding
Balance

Nature, Terms and
Conditions

Balance sheets
Parent Company
Cash in bank P=294,919,135 P=230,930,338 These are demand deposit

accounts which earn
interest at the prevailing
bank deposit rates.

Deposits P=1,980,240,389 P=1,749,744,476
Withdrawals (1,916,570,615) (1,770,307,503)
Interest income 319,023 346,220

Financial assets at FVTPL 177,525,890 169,877,560 These are UITFs placed
with the Parent
Company’s Trust Group.

CBSI (Affiliate)
Cash in bank 53,631,400 112,617,489 These are demand deposit

accounts which earn
interest at the prevailing
bank deposit rates.

Deposits 248,198,280 226,653,414
Withdrawals (307,266,372) (189,392,117)
Interest income 82,003 88,918

Security deposit 2,312,201 1,872,371 This pertains to rental
deposit for office space
leased from CBSI
(Note 11).

Statements of comprehensive income
Parent Company
Management and professional fees 320,000 320,000  Fees for services rendered

by the Parent Company
per service level
agreement.

Trust fees 49,963 –  Payment to the Parent
Company for trust fees

PCCI (Affiliate)
Management and professional fees 250,000 250,000  Payment for the computer

services rendered by
PCCI.

CBSI (Affiliate)
Leases 6,876,069 8,814,517 Annual rental cost of

office space lease from
CBSI (Note 13).

20. Approval of the Release of Financial Statements

The accompanying financial statements of the Company were authorized for issue by the BOD on
March 25, 2026.

21. Supplementary Information Required Under Revenue Regulations 15-2010

In compliance with the requirements set forth by RR No. 15-2010 hereunder are the details of Value-
Added Tax (VAT) and other taxes paid or accrued by the Company in 2025.

VAT
The National Internal Revenue Code (NIRC) of 1997 provides for the imposition of VAT on sales of
goods and services. Accordingly, the Company’s sales are subject to output VAT while its importations
and purchases from other VAT-registered individuals or corporations are subject to input VAT.
VAT rate is 12.00% effective February 1, 2006.
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In compliance with Revenue Regulations (RR) No. 3-2024 Section 2(A), which provides that the EOPT
Act adopts the accrual basis of recognizing sales for both sales of goods and services, including
transactions to government or any of its political subdivisions, instrumentalities or agencies, and
government-owned or -controlled corporations (GOCCs). Hence, all references to “gross selling price”,
“gross value in money”, and “gross receipts” shall now be referred to as the “GROSS SALES”,
regardless of whether the sale is for goods under Section 106, or for services under Section 108 of the
Tax Code.

Under Section 3 of RR No. 3-2024, sale or exchange of services, as well as the use or lease of properties,
as defined in Section 108(A) of the Tax Code shall be subject to VAT, equivalent to twelve percent
(12.00%) of the gross sales (excluding VAT).

Input VAT

Amount
Balance at beginning of year P=1,003,089
Current year’s purchases:

Goods other than for resale or manufacture 447,595
Services lodged under other accounts 1,449,967

Claims for tax refund and other adjustments (2,542,356)
Balance at end of year P=358,295

Output VAT
The Company is a VAT-registered company with VAT output tax declaration of P=48.25 million for
the year based on the amount of commission income from premiums remitted to insurance companies
in 2025 amounting P=402.09 million.  Commission income reported in the Company’s financial
statements reflect amounts collected or earned from completed brokerage services.

For the taxable year 2025, the Company made total net VAT payments amounting to P=44.15 million.  As
of December 31, 2025, the Company has net VAT payable of P=15.20 million.

Withholding Taxes
Details of total remittances of withholding taxes in 2025 and amounts outstanding as of
December 31, 2025 are as follows:

Total Remittance Balance
Withholding taxes on compensation and benefits P=10,712,302 P=471,012
Expanded withholding taxes 8,282,422 1,767,450

P=18,994,724 P=2,238,462

Taxes and Licenses
In 2025, taxes and licenses of the Company consist of:

Business licenses P=3,427,153
Others 4,000

P=3,431,153

Tax Assessments
As of December 31, 2025, the Company has no tax assessments received from the BIR.
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INDEPENDENT AUDITOR’S REPORT

The Stockholders and the Board of Directors
Chinabank Insurance Brokers, Inc.
2/F, VGP Center, 6772 Ayala Avenue
Barangay San Lorenzo, Makati City

We have audited the financial statements of Chinabank Insurance Brokers, Inc. (the Company) as at and
for the year ended December 31, 2025, on which we have rendered the attached report dated
March 25, 2026.

In compliance with Revised Securities Regulation Code Rule 68, we are stating that the above Company
has one (1) stockholder owning one hundred (100) or more shares.

SYCIP GORRES VELAYO & CO.

Janet A. Paraiso
Partner
CPA Certificate No. 92305
Tax Identification No. 193-975-241
BOA/PRC Reg. No. 0001, April 16, 2024, valid until August 23, 2026
SEC Partner Accreditation No. 92305-SEC (Group A)

Valid to cover audit of 2021 to 2025 financial statements
SEC Firm Accreditation No. 0001-SEC (Group A)

Valid to cover audit of 2021 to 2025 financial statements
BIR Accreditation No. 08-001998-062-2023, October 23, 2023, valid until October 22, 2026
PTR No. 10765004, January 2, 2026, Makati City

March 25, 2026

SyCip Gorres Velayo & Co.
6760 Ayala Avenue
1226 Makati City
Philippines

 Tel: (632) 8891 0307
Fax: (632) 8819 0872
sgv.ph

A member firm of Ernst & Young Global Limited

SyCip Gorres Velayo & Co.
6760 Ayala Avenue
1226 Makati City
Philippines

 Tel: (632) 8891 0307
Fax: (632) 8819 0872
sgv.ph

A member firm of Ernst & Young Global Limited
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CHINA BANK INSURANCE BROKERS, INC.
2/F VGP Center, 6772 Ayala Avenue, Brgy. San Lorenzo, Makati City

SCHEDULE A
RECONCILIATION OF RETAINED EARNINGS
AVAILABLE FOR DIVIDEND DECLARATION

DECEMBER 31, 2025

Unappropriated Retained Earnings, beginning of reporting period P=252,938,745
Less: Unrealized gain on financial assets at FVTPL, beginning of the period (19,877,560)

Deferred tax assets, beginning of the reporting period (13,395,670) (33,273,230)
Subtotal

219,665,515
Unappropriated Retained Earnings, beginning of the reporting
 period available for dividend

Less: Items that are directly debited to Unappropriated
Retained Earnings
Retained earnings appropriated during the year (110,000,000)
Dividend declaration during the year (60,000,000) (170,000,000)

Subtotal

Unappropriated Retained Earnings, as adjusted 49,665,515

Add/Less: Net Income (Loss) for the current year 130,042,855

Less: Unrealized income recognized in the profit or loss
during the reporting period (net of tax)
Unrealized gain on financial assets at FVTPL 7,648,330

Adjusted Net Income 122,394,525

Add (Less): Category F: Other items that should be excluded from the
determination of the amount available for dividends distribution

 Net movement of deferred tax asset not considered in the
reconciling items in the previous categories 1,190,561

 Net movement of deferred tax asset and deferred tax liabilities
related to same transaction (162,734)

Subtotal (1,027,827)

Total Retained Earnings, end of the reporting period available
 for dividend P=171,032,213


