K
A [m]

' SECURITIES AND EXCHANGE COMMISSION
4

THE SEC HEADQUARTERS 7207 Makati Avenue, Saleeds Village, Bal-Air, Makati City
1209 Trunk Ling No:02-5322-7696 Emall Us www.sec.gov ahimessagemoisec.gov.ph

[=] % [=]

The following document has been received:

Receiving: Anthonio Kwong
Receipt Date and Time: May 02, 2024 01:27:45 PM

Company Information

SEC Registration No.: A199813785

Company Name: CHINABANK INSURANCE BROKERS, INC.
Industry Classification: J68200

Company Type: Stock Corporation

Document Information

Document ID: OST10502202482320299
Document Type: Financial Statement
Document Code: FS

Period Covered: December 31, 2023
Submission Type: Annual

Remarks: None

Acceptance of this document is subject to review of forms and contents



J

COVER SHEET

[ ER_FOR FILING WITH SEG | for

ALUMTED FINANCIAL STATEMENTS

AFTER THE BIE 5 LY

e

R —

L . i SEC pelralucd M ussber

------ - AlL|(9]|9|8B|-|1|3]|T|8(5

COMPANY NAh
CIH{I|N|A

N[C]|. { Wihijo|[l|l|y¥ Olw|n|e|d Slu|b|s|i|d|li|a|lr]|y¥

= :;. m ™

Aodunadary Licenas Typo. IF

Farm Typs Dizpartemcnd fequiring the icpon Apmlicable
AlA|F|S S|E|C N/ | A | |
| COMPANY INFORMATION |
Company s Email Address Ciompany”s Telephons Mumbes Sohde Mumber
i-:urmu-q@‘cun-hnh_phl {632) BRES-5TR0 D935-515-T3152
Mo al Stockholders Amrrual Meeting | Monih  Day) Fiscal Yesr | Mon | Day)
[ Any day in March December 31
| CONTACT PERSOMN INFORMATHIN |
The designmied conlact peison AUST be an DMeer of the Coparmalics
Meme of Cnnlsct Person Emnail Adebcas Telephone Mammberi Mohile Mumber
Frankic G. Fanis Fppanis i@ chinasbank.ph | (632) BRE-5TG0 -
[ CONTACT PERSON s ADDRESS

L'F, VGP Center, 6772 Avala Avenue, Makati City 1226

NOTET @ In cane af deadh, resignutios or covaiion of office of te u{ﬁmu‘umuuﬂ'ﬂmmm. seel i shal! he reported 1o e
Commiiion widkis thivey (30 colendar dea from the ovcnrrenor theroey nink snformation gad comgpleae confoct detailtn o Bae mew contact pemnn
deiignated

a4 AN Boves munf e propecty and complenely iifed-wp. Fallune @0 do so shall cone the delay e mpddaing the corpanaiion s reoorls
with the Comericsion awd or nomsreceipe of Moner of Deficivactes. Furmber, aos-regcipr of Netiee of Dvficierectes thad aof cocuse the
wrsrpirg v from Hoaline for i deflefencien



SyCip Gorres Velsyo & Co Tl (EA2) BBOE O30T
ATE0 Aynla Ayerees Faixs (A3 MBS DT

1726 Mol City By CoRTUD
Busiding & boter Priippnes
working world :

INDEPENDENT AUDITOR'S REPORT

The Board of Directors and Stockholders
Chinabank Insurance Brokers, Inc.

2F, VGP Center, 6772 Ayala Avenue
Barangay San Lorenzo, Makat City

Report on the Audit of the Financial Statements
Orpinion

We have audited the financial statements of Chinabank Insurance Brokers, Inc. (the Company), 3 wholly
owned subsidiary of China Banking Corporation, which comprise the balance sheets as at

December 31, 2023 and 2022, and the statements of comprehensive income, statements of changes in
equity and statements of cash flows for the vears then ended, and notes to the financial statements,
including material accounting policy information.

In our opimoen, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at December 31, 2023 and 2022, and 11s financial performance and its cash
flows for the years then ended in accordance with Philippine Financial Reporting Standards {PFRSs).

Basis for Opinion

We conducted our audits in accordance with Philippine Standards on Auditing (PSAs). Our
responsibilities under those standards are further described in the Auditor 's Responsibilities for the Audit
of the Financial Statements section of our report. 'We are independent of the Company in accordance
with the Code of Ethics for Professional Accountants in the Philippines (Code of Ethics) together with the
ethical requirements that are relevant to our audit of the financial statements in the Philippines, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethies. We believe that the audit evidence we have obtained is sufficient and :ppﬂpnm?iﬁ pm'.':'dn:'! a
basis for our opinion. ' 04 |

Responsibilities of Management and Those Charged with Governance for the Financial SHIET'II'I-II.E"I'.‘IJS
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Management is responsible for the preparation and fair presentation of the financial statements in
accordance with PFRSs, and for such intemmal control as management determines is necessary to enable
the preparation of financial statemenis that are free from matenal misstatement, whether due to fraud or
eITor.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
conlinue as a going concemn, disclosing, as applicable, matters related to going concern and using the
going concem basis of accounting unless management cither intends to liquidate the Company or to cease
operations, or has no realistic altemative but to do s,

Those charged with govemnance are responsible for overseeing the Company”s financial reporting process,
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to oblain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether dee to fraud or error, and 1o issue an auditor’s report that
ingludes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantes that an
audit conducted in accordance with PSAz will always detect a material misstatement when it exisis,
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statemenis.

As part of an audit in accordance with PSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriale to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

*  (btain an understanding of internal control relevant to the audit in order 10 design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectivencss of the Company’s internal control,

& Evaluate the appropnaleness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a matenial uncertainty exists related to events or
conditions that may cast significant doubt on the Company”s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required 1o draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cauge the Company 1o ¢ease o comtinue

a5 8 going CONCErm. 2B
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= Evaluate the overall presentation, structure and conient of the financial statements, incliding the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.
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Report on the Supplementary Information Required Under Revenue Regulations 15-2010

Our audits were conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. The supplementary information required under Revenue Regulations 15-2010 in Note 21 to
the financial statements is presented for purposes of filing with the Burean of Intemal Revenue and is not
a required pari of the basic financial statemenis. Such information is the responsibility of the
management of Chinabank Insurance Brokers, Inc. The information has been subjected 1o the auditing
procedures applied in our audit of the basic financial statements. In our opinion, the information is fairly
stated, v all matenal respects, in relation 10 the basic financial statements taken as a whole,

SYCIP GORRES VELAYO & CO.

Redgibhald G. Radam

Pariner

CPA Certificate No. 118366

Tax Identification No. 249-000-259

BOA/PRC Reg. No. 0001, August 25, 2021, valid until April 15, 2024

BIR Accreditation No. 08-001998-141-2021, April 27, 2021, valid until April 26, 2024
PTR No. 10079995, January 6, 2024, Makati City
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CHINABANK INSURANCE BROKERS, INC,
(A Wholly Owned Subsidiary of China Banking Corporation)

BALANCE SHEETS

December 31
2023 2022
ASSETS
Current Assels
Cash and cash equivalents (Motes 5 and 19) P326,428.519 P333,044.602
Receivables (Notes 6 and 19) 924,989 1,197,023
Financial assets at fair value through profit or loss (Motes 7 and 19) 161,661,837 153,968,214
Other current assets (Mole 8) 58,147,771 47.642.576
547,163,116 233 832415
Moncurrent Assets
Property and equipment (Note %) 18,252,608 271.277.754
Software costs (Mote 10) A320,505 4992 TRT
Deferred tax asset (Mote 16) 12.4001.442 11,719 400
Oither noncurrent assets (Note 11) H,433,270 6433270
40,407,815 50,423,310
P587,570,941 P586,275,725
LIABILITIES AND EQUITY
Current Liabilities
Pavable to insurance principals (Note 12) P2.024.866 24077471
Lease liability (Note 13) B.463,761 T.094 772
Accroed expenses (MNote 14) 10,293,881 11,158,097
Oither liabalities (Nole 14) 98.211,049 141,516,538
115,994 557 Iﬁd,-:l-dﬁ.ﬂ T8
Moncurrent Liabilities
Lease liability, net of current portion {Note 13) 1,748,441 12,163,986
Pension liability (Note 15) 6,059,499 2,246,820
9,807,940 14,410,806
128802 497 1 78,857, 684
Equity
Capital stock - P100 par value
Authorized - 5,000,000 shares APR 2 9 M
Issued and outstanding — 1,421,300 shares 142,130,000 142,130,000
Retined eamings (Note 17)
Appropriated Bi,000,000 20,000,000
Unappropriated 232,185,819 176,678,270
Remeasurement gains on refirement plan (Mote 15) 3830325 T.987.471
Other equity — stock grant (Note 17) 622300 622 300
458,768,444 407,418,041
P58T.570.941 586,275,725

Sev eccompamniieg Nores o Finencial Siotements.



CHINABANK INSURANCE BROKERS, INC.
(A Wholly Owned Subsidiary of China Banking Corporation)

STATEMENTS OF COMPREHENSIVE INCOME

Years Ended December 31

2023 2022
REVENLUE
Commission F317.869,648 B276,159,998
OPERATING EXPENSES
Compensation and fminge benefits (Motes 15 and 19) 86,092 483 To,209.111
Marketing 41,234,023 34,228,739
Depreciation and amortization (Motes 2 and 10) 13,132,339 12,725,798
Enteriginment, amusement, and recreation 0,961,867 5,456,084
Management and professional fees (Mo 19) 6,084,634 5,615,593
Occupancy 31.961,182 I.BRT.118
Taxes and licenses 1659394 2,334,754
Transponiation and travel 1,499,233 266,676
Messengenal and janitonal services 1,477,510 1,535,869
Stationery and office supplies 1,299,646 845,525
Feversal of impairment losses (Mote 11) {982.97T) (2,200,778)
Postage, telephone, and telegraph ER9.419 TE4.391
Mizcellaneous 8.149.612 18,203,233
172,458,385 151,892,113
MET OFERATING INCOME 145.411,263 124,267 885
OTHER INCOME
Interest (Notes 5, 6 and 19) 386,934 392,144
Miscellaneous (Notes 7 and 9) 7,726,133 13,665,194
8.113.067 14,057,335
INCOME BEFORE INCOME TAX ﬁﬂ':l' E ‘q- M‘l 153,524,330 135,325,223
PROVISION FOR INCOME TAX (Note 16) s el 1 - IR.016,781 34,997,901
MET INCOME 115,507,549 103,327,322
OTHER COMPREHENSIVE LOSS
Trem that does not recycle to profit or loss tn sihsequent periods:
Remcasurement losses on retirement plan, net of tax
(Note 15) {4,157.146) {1,984,345)
{4.157.146) (1,984 345)
TOTAL COMPREHENSIVE INCOME F111.350,403 BI01.342.977

See aronmpanving Nodes fe Fimamelal Shanemeimis



CHINABANK INSURANCE BROKERS, INC,

(A Whaolly Owned Subsidiary of China Banking Corporation)

STATEMENTS OF CHANGES IN EQUITY

Remeasurement
(ralns on
Dither Equity Retirement
Retained Earnings (Mot 17) Stock Grant Flan
Capital Stock  Appropriated  Unappropriated (Mote 17) (Mote 15) Total
Balance at January 1, 2023 F142, 030,001 FRO000,000  P176,678.270 B622,300 PTO87.471  B407418.041
Cash dividends declared and paid (Mote 17} = A {0 R, Dy - - i i, ENEN D IBIME )
Total comprehensive income o — - 115,507,549 = (4157, 146} E1 L350 401
Balance at December 31, 2023 FI42, 120,000 FRO000,000  P2AXIRE819 L] PR30S PSR THE 444
Balance at January 1, 2022 P42, 130,000 FROLD00,000  PEZ3 350, M8 22.30) PLOTLELG  PISH,075064
Cash dividends declured and paid (Mote 17) - - {50, (N, 000} - {50000, (0
Total comprehensive incoame =_] = [03.327.322 o] i 1,984, 345) 1001 342 977
Balance al December 31, 2022 F'I-IE.I 300,000 P00 000 BITAHGTE2TN P622_300 P7.987.47] PaA07 418,041

See ecoempanyiag Notex fo Firaecol Strtermenis,
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CHINABANK INSURANCE BROKERS, INC.

(A Whally Owned Subsidiary of China Banking Corporation)

STATEMENTS OF CASH FLOWS

Years Ended December 31

2023 22
CASH FLOWS FROM OPERATING ACTIVITIES
Income bhefore meome tax F153.524.330 B 35325223
Adjustments for:
Depreciation and amoriization (Motes 9 and 10) 13,132,339 12,725,708
Trading gain on linancial assets at fair value through profit or
foss (Mote 7) (7,693,623) 2,738,823)
Retirement expense (Note 15) 2,991,057 2,583,709
Reversal of impairment losses (Note 11) (DR2.9TT) (2,200, 778)
Interest expense {Mote 13) 748,221 1.094,063
Foreign exchange loss (gain) 550,490 (1,654 857}
Interest income (Maote 5) (386,934) (392 144)
Gain on sale of property and equipment (Note 9) (2,040 {9949)
Operating income before working capital changes 161,889,903 147,721,190
Drecrease (increase) i the amounts of!
Receivables 272034 5,068,203
Diher assels (1,084,692 (1,849 659)
Increase (decrease) in the amounts of:
Payable to insurance principals (2.052,605) (23.843,034)
Accrued expenses (K64, 216) f,954.637
Other liabilities (43.304,489) {12.263,1435)
Met cash generated from operations 114,855,935 121,788,192
[nterest received JH6,934 392 144
Income taxes paid (MNote 16) (45.693.672) (43,698 835)
Contributions 1o plan asset {Note | §) J‘!..’:'.;,‘ 7 g_ﬁ (4.721.240) -
Net cash provided by operating activities = 64,827,957 78,481,501
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisitions of:
Property and equipment (Nate 9) (2,623,985) (3,408 950)
Saltware costs (Note 10) - (307617
Proceeds fnom sale of:
Property and equipment {Note 93 134,212 1000
Met cash used in investing activities (2.489,773) (3,715,567}
CASH FLOWS FROM FINANCING ACTIVITIES
Lease pavments (Mote 13) (8,394, 777) (7.995.027)
Dividends declared and paid to stockholders (60,000,000) {50,000, 0041y
Net cash used in financing activilies (68394, 77T (57995027
NET INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS (6,056,593) 16,770,907
EFFECTS OF FOREIGN EXCHANGE (559,490 1.654,857
CASH AND CASH EQUIVALENTS AT BEGINNING OF
YEAR 333,044,602 314,618,838
CASH AND CASH EQUIVALENTS AT END OF YEAR
{Note 5) PI26 428519  P333 044,602

S mooomparving Nofes fo Froencial Sofemmemts



CHINABANK INSURANCE BROKERS, INC.
(A Wholly Owned Subsidiary of China Banking Corporation)

NOTES TO FINANCIAL STATEMENTS

Corporate Information

Chinabank Insurance Brokers, Inc. (the Company), a wholly owned subsidiary of China Banking
Corporation (the Parent Company ), was registerad with the Philippine Securitics and Exchange
Commission (SEC) on November 3, 1998 primarily to engage in insurance brokerage business.
The Company started its commercial operations on February 24, 1999,

The Company’s principal place of business is located at 2/F, VGP Center, 6772 Ayala Avenue,
Barangay 5an Lorenzo, Makat Ciry.

Summary of Material Accounting Policies

Basis of Preparation

The accompanying financial statements have been prepared on a historical cost basis except for
lnancial assets at fair value through profit or loss (FVTPL) that have been measured at fair value.
The Ninancial statements are presented in Philippine peso (B), which iz also the Company’s functional.
All amounts are rounded to the nearest peso, excepl when otherwise mdicated,

Statement of Compliance

The accompanying financial statements of the Company have been prepared in accordance with
Philippine Financial Reporting Standards (PFRSs) as issued by the Financial Reporting Standards
Council {(FRSC).

Changes in Accounting Policies and Disclosures

The accounting policies adopted are consistent with those of the previous financial year except for the
following amendments to PFRS which became effective as of January 1, 2023, The Company has not
early adopted any standard, interpretation or amendment that has been issued but is not yet effective.
Unless otherwise indicated, adoption of these new accounting standards did not have any significant
impact on the financial statements of the Company;

s Amendments o PAS | and PFRS Practice Statement 2. Dizefosure of Accounting Policies

o Amendments to PAS 8, Definition of Accounting Estimates

*  Amendments to PAS 12, Deferred Tax related o Assets and Liabilities arising from a Single
Transaction

*  Amendments to PAS 12, International Tax Reform — Pillar Two Model Rules

Presentati f Financial Statement

Financial assets and financial liabilities are offset and the net amount reported in the balance sheet
only when there is a legally enforceable right 1o offzet the recognized amounts and there 15 an
intention to settle on a net basis, or to realize the assets and settle the liability simultaneously.

The Company assesses that it has currently enforceable right of offset if the night is not comtingent on

a future event, and 1s legally enforceable in the normal course of business, cvent of default, and evemt
of insolvency or bankrupicy of the Company and all the counterparties.



Income and expenses are not offset in the statement of income unless required or permitted by any
accounting standard or interpretation, and as specifically disclosed in the accounting policies of the
Company.

“air W menl

For measurement and disclosure purposes, the Company determines the fair value of an asset or
liabality at initial measurement date or at each balance sheet date. Fair value is the price that would
be recerved to sell an asset or paid to transfer a hiability in an orderly transaction between market
participants ai the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

* [n the principal market for the asset or liability, or
* |n the absence of a principal market. in the most advantageous market for the assel or Lability.

The principal or the most advantageous market must be aceessible 1o the Company.

The fair value of an asset or a liability is measured using the assumptions that market parlicipants
would use when pricing the asset or hability, assuming that market participanis act in their economic
best inenest.

A fair value measurement of a non-financial asset takes into account & markel participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it 1o another
markel participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available o measure fair value, maximizing the use of relevant observable inputs
and minmimizing the use of unobservable inputs.

Financial lnstruments

Date of recognition

Financial instruments within the scope of PFRS 9 are recognized in the balance sheet when the
Company becomes a party to the contractual provisions of the instrument. Purchases or sales of
financial assets that require delivery of assets within the time frame established by regulation or
convention in the marketplace are recognized on the settlement date, the date that an asset is delivered
1o or by the Company.

Classificanion amd imiial recopnition of fimancial insirements

The classification of financial instruments at initial recognition depends on their contractual terms
and the business model for managing the instruments.  Financial instruments are initially measured al
fair value. Except for financial instruments at FVTPL, transaction costs are added to, or subtracted
from, the amount at initial recognition.

Centracinal cash lows rest

In order for a financial asset w be classified and measured at amortized cost or fair value through
other comprehensive income (FVOCI), it needs 1o give nise to cash Nows that are *solely payvments of
principal and interest (SPPI)’ on the principal amount outstanding. This assessment is referred to as
the SPPI test and is performed at an instrument level.

‘Principal” for the purpose of this test is defined as the fair value of the financial assel at initial

recognition and may change over the life of the financial asset (for example, if there are repayments
of principal or amortization of the premium/discount).

[ER PR T
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The most significant elements of interest within a lending arrangement are typically the consideration
for the time value of money and credit risk. To make the SPPI assessment, the Company applics
judgement and considers relevant factors such as the currency in which the financial assets is
denominated, and the peniod for which the interest rate is set.

Business model assessment

The Company’s business model for managing financial assets refers to how it manages its financial
assets in order to generate cash flows. The business model determines whether cash flows will result
from collecting contraciual cash Nows, selling the financial assels, or both.

Subseguent measurement
For purposes of subsequent measurement, financial assets are classified in four categornies:

* Financial assets al amortized cost
Financial assets at FVOCT with recycling of cumulative gains and losses (debt instrumenis)
* Financial assets designated at FVOC] with no recycling of cumulative gains and losses upon
derecognition (equily instruments)
# Financial assets at FVTPL

As of December 31, 2023 and 2022, the Company's financial assets comprised of financial assets at
amortized cost and financial assets at FYTPL.

Financial assets at amortized cost
Financial assets are measured at amortized cost if both of the following conditions are met:

#  The asset 15 held within the Company’s business model whose objective is to hold financial assels
in order to collect contractual cash flows; and

#  The contractual terms of the instrument give rise, on specified dates, to cash flows that are SPPI
on the principal amount outstanding.

Dbt financial assets meeting these critena are measured imitially at fair value plus transaction costs.
They are subsequently measured at amortized cost using the effective interest method less allowance
for expected credit losses. Amortized cost is calculated by taking into account any discount or
premium on acquisiion and fees that are an integral part of the effective interest rate (EIR). The
amaortization is imcluded in Interest income’ in the statement of comprehensive income, Gains and
losses are recognized in the statement of comprehensive income when the asset 13 derecopnired,
modified or impaired.

The Company's linancial azsets al amonized cost includes ‘Cash and cash equivalents’,
*Receivables’, *Claims advances’ and “Rental deposit” under *Other noncurrent asscts’.

The Company may irrevocably elect at initial recognition to classify a financial asset that meets the
amoriized cost criteria above as at FYTPL if that designation eliminates or significanily reduces an
accounting mismatch had the financial asset been measured at amortized cost.

Financial aszets ai FVTPL

Debt instruments that neither meet the amonized cost nor the FVOCI criteria, or that meet the criteria
but the Company has chosen to designate as at FVTPL at initial recognition, are classified as financial
assets at FVTPL. Equity investments are classified as financial assets at FVTPL. unless the Company
irrevocably designates an equity investment that is not held for trading as at FVOCI at initial
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recognition, The Company's financial assets at FYTPL include investments in Unit Investment Trust
Funds (UITFs) which are held for trading purposes.

Gains and losses arising from changes {mark-to-market) in the fair value of the financial assets at
FVTPL are included in *Other income - miscellaneous” account in the statement of comprehensive
ingoime.

Financial liabilities at amortized cost

Issued financial instruments or their components, which are not designated at FVTPL are classified as
liabilities under *Payable to insurance principals’, *Accrued expenses’, and “Other liabilities™, where
the substance of the contractual arrangement résulis in the Company having an obligation either 1o
deliver cash or another financial asset to the holder, or 1o satisfy the obligation other than by the
exchange of a fixed amount of cash or another financial asset for a fixed number of own eguity
shares,

The components of issued financial instruments that contain both liability and equity elements are
accounted for separately, with the equity component being assigned the residual amount after
deducting from the instrument as a whole the amount separately determined as the fair value of the
liability component on the date of issue.

Financial habilities at amortized cost are initially recognized at the fair value of the consideration
received less directly atinbutable transaction costs.

Impairment of Financial Assets

The Company recognizes an allowance for ECL for all debt Minancial assets except those classified as
at FVTPL. The ECL is based on the difference between the contractual cash flows due in accordance
with the contract and all the cash flows that the Company expects to receive, discounted at an
approximation of the original effective interest rate which is determined by evaluating a range of
possible outcomes, the time value of money and reasonable and supportable information about past
events, current conditions and forecasts of future economic conditions.

The expected cash Mlows will include cash flows from the sale of collateral held or other credit
enhancements that are integral (o the contractual terms.

ECLs are recognized in two stages. For credit exposures for which there has not been a significam
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12 months (a 12-month ECL). For those credit
exposures for which there has been a significant increase in credit risk since initial recognition, a loss
allowance is required for credit losses expected over the remaining life of the exposure, irrespective
of the timing of the default (a lifetime ECL).

The Company defines a financial instrument as in default, which is fully aligned with the definition of
credit impaired, in all cages when the borrower becomes at least 90 davs past due on its contractual
payments. As a part of a qualitative assessment of whether a customer is in default, the Company also
considers a vanety of instances that may indicate unlikeliness 1o pay. When such events occur, the
Company carefully considers whether the event should result in treating the customer as defaulted.

For trade receivables, the Company applies the simplified approach in calculating ECL since these
receivables anse from transactions within the scope of PFRS 15 and do not contain significant
financing component. Under the simplified approach, the Company does net track changes in credit
risk, but instead recognizes a loss allowance based on lifetime ECLs at each balance sheet date. On
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the other hand, the Company calculates the ECL for its cash in bank by estimating the applicable
exposure at default, probability of default, and loss given default.

Derecognition of Financial Instruments

Financial asseis

A financial asset {or, where applicable a part of a financial asset or part of a group of financial assets)
is derecognized when:

*  The rights to receive cash flows from the asset have expired; or

*  The Company retains the right 1o receive cash flows from the asset, but has assumed an
abligation to pay them in full without material delay to a third party under a *pass-through”™
arrangement; or

®  The Company has transferred its rights to receive cash flows from the asset and either
i) has transferred substantially all the nsks and rewands of the asset, or (b) has neither transferred
nor retained the risks and rewards of the asset but has transferred the control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a
pass-through armangement, and has neither transferred nor retained substantially all the risks and
rewards of the asset nor transferred control of the asset, the asset is recognized 1o the extent of the
Company's continuing involvement in the asset, Continuing involvement that takes the form of a
guarantee over the transferred asset is measured at the lower of the original carrying amount of the
asset and the maximum amount of consideration that the Company could be required to repay.

Write=affs

Financial assets are writien off either partially or in their entirety when the Company no longer
expects collections or recoveries within a foreseeable future. If the amount to be written off is greater
than the accumulated loss allowance, the difference 15 first treated as an addivon 1o the allowance tha
15 then applied against the gross carryving amount. Any subsequent recoveries are credited 1o
provision for credit losses.

Fimgneial liabilities

A financial liability is derecognized when the obligation under the liability is discharged, cancelled,
or has expired. When an existing linancial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification 15 reated as a derecogmition of the original lability and the recognition of a
new liability, and the difference in the respective carrying amounts is recognized in the statement of
comprehensive iIncome.

Leases

The Company assesses at coniract inceplion whether a confract is, or contains, a lease, That is, il the
contract conveys the right to control the use of an identified asset for a period of time in exchange for
a consideration.

Lease fiabilities

Al the commencement date of the lease, the Company recognizes lease liabilities measured at the
present value of lease payments 1o be made over the lease term: The lease payments inelude fixed
pavments (incleding in substance fixed pavments) less any lease incentives receivable, vaniable lease
pavments that depend on an index or a rate, and amounts expected to be paid under residual value
guarantees. The lease payments also include the exercise price of a purchase option reasonably
certain o be exercised by the Company and payments of penalties for lerminating a lease, if the lease
term reflects the Company exercising the option 1o terminate. The variable lease payments that do
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not depend on an index or a rate are recognized as expense in the period on which the event or
condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses the incremental borrowing rate
(IBR) at the lease commencement daie if the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of lease liabilities is increased 1o reflect the
accretion of interest and reduced for the lease payments made. In addition, the carrving amount of
lease liabilities is remeasured if there is a modification, a change in the lease term, a change in the in-
substance fixed lease payments or a change in the assessment to purchase the underlying asset

Shore-term leases and leases of low-value assels

The Company applics the short-term lease recognition exemption 1o its short-term leases. It also
applies the lease of low-value assets recognition exemption to assets that are considered to be low-
value. Lease paymenis on shori-term leases and leases of low-value assets are recognized as expense
on a siraight-line basis over the lease rerm.

Properiy and Eguipment
Property and cquipment are carried at cost, less accumulated depreciation and amortization and any
impairment in value.

The initial cost of property and equipment comprises of its purchase price, including taxes and any
directly anributable costs of bringing the asset to its working condition and location for its intended
use. Expenditures incurred afier the assets have been put into operation, such as repairs and
maintenance and overhead costs, are charged against cusrent operalions. In situations where it can be
clearly demonstrated that the expenditures have resulied in an increase in the future economic
benefits expected to be oblained from the use of an item of property and equipment beyond its
originally assessed standard of performance, the expenditsres are capitalized as additional costs of
property and equipment. When assets are retired or otherwise disposed of, the cost and the related
accumulated depreciation and any impairment loss are removed from the accounts and any resulting
gain or loss is credited to or charged against current operations.

It 15 the Company s policy to classify right-of-use assets as part of property and equipment. The
Company recognizes right-of-use assets at the commencement date of the lease {i.c., the date the
underlying asset is available for use). Right-ofl-use asseis are initially measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities. The initial cost of right-of-use assets includes the amount of lease liabilities recognized,
initial direct costs incurred, lease payments made at or before the commencement date less any lease
incentives received and estimate of costs to be incurred by the lessee in dismanthing and removing the
underlying asset, restoring the site on which it is located or restoring the underlying asset to the
condition required by the terms and conditions of the lease, unless those costs are incurred 1o produce
inventories,

Depreciation 1s computed using the straight-line method over the estimated useful lives (EUL) of the
respective assets as follows;

EUL
Furniture, fixtures and equipment 3105 years
Transportation equipment 3 vears
Leasehold improvement 3 years of the related lease terms,
whichever is shorter
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Linless the Company is reasonably certain 1o obtain ownership of the leased asset at the end of the
lease term, the recognized right-of-use assets are depreciated on a straight-line basis over the shorter
of their estimated useful life and lease term. Right-of-use assets are subject to impairment.

The EUL and the depreciation method are reviewed periodically to ensure that the period and the
method of depreciation are consistent with the expected pattern of economic benefits from items of

property and equipment.

The carrying values of property and equipment are reviewed for impairment when events or changes
in circumstances indicate the carrying values may not be recoverable. [f any such indication exisis
and where the carmying values exceed the estimated recoverable amounts, the assets or cash-
generating units (CGUs) are written down to their recoverable amounts.

Software Costs
Costs that are directly associated with identifiable and unique software conirolled by the Company

and will generate economic benefits exceeding costs beyond one vear are capitahzed. Direct costs are
capitalized during the period of software development and are amortized on a straight-line basis over
the expected useful life of 10 vears upon completion.

Costs associated with mamtaining computer software programs are recognized as expense when
incurred.

Expenditures which enhance or extend the performance of software programs beyvond their original
specifications are recognized as capital improvements and added to the oniginal cost of the software.

The useful life of capitahized software cost is assessed and reviewed peniodically. Changes in the
expected useful life are accounted for by changing the amortization period and method, as
appropriate, and are treated as changes in accounting estimates.

Impairment of Non-financial Assets

At cach balamce sheet date, the Company assesses whether there 15 any indication that its non-
financial assets (e.g., property and equipment, software cost) may be impaired. When an indicator of
impairment exists or when annual impairment testing for an asset 15 required, the Company makes a
formal estimate of recoverable amount. Where the carryving amount of an asset exceeds its
recoverable amount, the asset is considered impaired and is written down to its recoverable amount.
The reeoverable amount is the higher of an asset’s or a OGU"s fair value less costs 1o sell and its
value in use (VIU). In assessing VIL, the estimated future cash flows are discounted to their present
value using the pre-tax discount rate that reflects current market assessment of the time value of
money and the risks specific to the asset. For an asset that does not generate largely independent cash
inflows, the recoverable amount iz determined for the CGU 1o which the asset belongs. Impairment
losses are recognized under ‘Provision for credit and impairment losses” in the statement of
comprehensive income.

An impairment loss 18 recognized only 1f the camying amount of an asset exceeds its recoverable
amount. An impairment loss is charged against operations in the year in which it arises. A
previously recognized impairment loss is reversed by a credit to current operations 1o the extent that it
does not restate the asset to a carmying amount in excess of what would have been determined (net of
any accumulated depreciation) had no impairment loss been recognized for the asset in prior years.
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Capital stock is measured at par value for all shares issued and outstanding. When the shares are sold
at a premium, the difference between the proceeds and the par value is credited 1o * Additional paid-in
capital” account. Direct costs incurred related to equity issuance, such as underwriting, accounting
and legal fees, printing costs and taxes are chargeable to *Additional paid-in capital’ account. If the
addinenal paid-in capital is not sufficient, the excess is charged against the *Retained eamings.”

When the Company issues more than one class of stock, a separate account is maintained for each
class of stock and the number of shares issued.

Retained eamnings represent accumulated eamings of the Company less dividends declared.

Revenue Recognition

Revenue from contracts with customers is recognized when control of the goods or services is
transferred to the customer at an amount that reflects the consideration 10 which the Company expects
te be entitled in exchange for those goods and services. The Company assesses its revenue
arrangements against specific critenia in order to determine if it is acting as principal or agent. The
Company has generally concluded that it is acting as an agent in ils revenue arrangements because it
does not control the specified goods or services before these are transferred to the customer.

Therefore, the Company’s revenue is the net amount of consideration that the Company retains after
paying the other party the consideration received in exchange for the goods or services to be provided
by that party.

For revenue stream covered by PFRS 15 (i.e. commission income), the Company exercise judgement,
taking into consideration all of the relevant facts and circumstances when applying each step of the
five-step model to contracts with customers.

The following revenue recognition cniteria must also be met before revenue is recognized:

Commission imcome
Revenue from commissions is recognized upon collection of insurance premium from policyholders.

fnterest income

Interest income on placements is recognized as it accrues, taking into account the effective vield on
the assets,

Miscellaneous income
Gain (loss) from investment securities arise from changes in fair value of financial assets at FVTPL.
It also includes foreign exchange gains or losses.

Expense Recognition
Expenses are recognized when decrease in future economic benefits related 1o a decrease in an asset

or an increase of a liability has arisen that can be measured reliably. Expenses are recognized when
incurred. Costs and expenses encompass losses as well as those expenses that arise in the course of
the ordinary activities of the Company.

Income Taxes

Income tax on profit or loss for the year comprises current and defierred taxes. Income tax is
determined in accordance with the Philippine Tax Law. Provision for income tax is recognized in the
statement of comprehensive income.
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Current tax assets and current tax liabilitics are measured at the amount expected to be recovered
from or paid to the taxation authorities. The 1ax rates and tax laws used to compute the amount are
those that are enacted or substantively enacted at the balance sheet date.

Current tax is recognized in profit or loss, except when they relate 1o items that are recognized in OC]
or directly in equity, in which case, the current and deferred tax are also recognized in OCI or directly
in equity, respectively,

Consideration of uncertain fax position

IFRIC 23, Uncertainty over ncome Tax Treatments requires the Company to consider whether it is
probable that a taxation authority will accept an uncertain iax treatment. 1T the Company concludes
that the income tax position is not probable of being accepted, the cffect of the uncertainty is reflected
in the Company 's accounting for income taxes,

Deferred taxes

Deferred tax is provided, using the balance sheet liability method, on all temporary differences at the
balance sheet date between the 1ax bases of assets and liabilities and their camrying amounts for
financial reporting purposes at the balance sheet date.

Deferred tax liabilities are recognized for all taxable temporary differences, with cenain exceptions.
Deferred tax assets are recognized for all deductible temporary differences, camviorward of unused
tax credits from the excess of minimum corporate income tax (MCIT) over the regular corporate
income tax (RCIT), and unused net operating loss carryover (NOLCO), 1o the extent that it is
probable that sulficient taxable profit will be available against which the deductible temporary
differences and carryforward of unused tax eredits from MCIT and unused NOLCO can be utilized.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced 1o the
extent that it 1 no longer probable that sufficient taxable profit will be available 1o allow all or pan of
the deferred income tax asset to be utilized. Unrecognized deferred income tax assets are reassesscd
al each balance sheet date and are recognized to the extent that it has become probable that future
taxable profit will allow the deferred income tax asset 1o be recovered.

Deferred tax assets and deferred tax liabilities are measured at the tax rates that are applicable to the
period when the asset is realized or the liability is settled, based on tax rates (and tax laws) that have
been enacted or substantively enacted at the balance sheet date.

Value-Added Tax (VAT) and Deferred Output VAT

Revenues, expenses, assets and liabilities are recognized net of the amount of VAT, except where the
VAT meurred on a purchase of assets or services is not recoverable from the waxation authority, in
which case the VAT is recognized as part of the cost of acquisition of the asset or as pan of the
expense item as applicable. Deferred output VAT pentains to the amount of Output VAT on sales on
credit which have not vet been collected as at balance sheet date.

The net amount of sales tax recoverable from, or payable to, the taxation authority is included as part
of "Crther current assets” or "Other liabilities™ in the balance sheet.

Retirement Benelits

The Company is covered by a noncontributory defined benefit retirement plan. A defined benefit
plan is a retirement plan that defines an amount of pension benefit that an employee will receive on
retirement, usually dependent on one or more factors such as age, years of service and compensation.



- 10-

Defined benefit plan

The net defined benefit liability or asset is the aggregate of the present value of the defined benefit
obligation at the balance sheet date reduced by the fair value of plan assets (if any), adjusted for any
effect of limiting a net defined benefit asset to the asset ceiling. The asset ceiling is the present value
of any economic benefits available in the form of refunds from the plan or reductions in future
contributions to the plan,

The cost of providing benefits under the defined benefit plans is actuarially determined using the
projected unit credin method.

Defined benefit costs comprise the following:

& Service costs;
b. Met interest on the net defined benefit liability or asset; and
¢. Remeasurements of net defined benefit liability or asset,

service cosis which include current service costs and past service costs are recognized as expense in
the statement of comprehensive income. Past service costs are recognized when plan amendment or
curtailment occurs, These amounts are calculated peniodically by independent qualified actuaries.

Net interest on the nel defined benefit liability or asset is the change during the period in the net
defined benefit labality or asset that arises from the passage of ume which is determined by applhving
the discount rate based on government bonds to the net defined benefit liability or asset. Met interest
on the net defined benefit Liability or asset is recognized as expense or income in statement of
comprehensive incodme.

Remeasurements comprising actuanial gains and losses, refurn on plan assets and any change in the
effect of the asset ceiling (excluding net interest on defined benefit liability) are recognized
immediately in OC in the period in which they anse. Bemeéasurements are not reclassified to
statement of comprehensive income in subsequent periods.

Plan assets are assets that are held by a long-term employee benefit fund. Plan assets are not
available 1o the creditors of the Company, nor can they be paid directly 10 the Company. Fair value
of plan assets is based on market price information. When no market price is available, the fair value
of plan assets is estimated by discounting expected future cash flows using a discount rate that
reflects both the nisk associated with the plan assets and the maturity or expected disposal date of
those assets (or, if they have no maturity. the expected period until the settlement of the related
obligations). If the fair value of the plan assets is higher than the present value of the defined benefit
obligation, the measurement of the resulting defined benefit asset is limited to the present value of
economic benefits available in the form of refunds from the plan or reductions in future contributions
to the plan.

The Company’s right to be reimbursed of some or all of the expenditure required to setile a defined
benefit obligation is recognized as a separate asset at far value when and only when reimbursement is
virtually certain.

Share-based Payments (Stock Grants)

Emplovees (including senior executives) of the Company received remuneration in the form of share-
based payments (stock grants), whereby employees rendered services as consideration for equity
instruments (equity-setiled transactions) of the Parent Company. The Parent Company has the
abligation to settle the ransaction with the Company’s employees by providing its own equity
instruments.
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Events after the Balance Sheet Date

Post year-end events that provide additional information about the Company’s balance sheet at the
reporting date (adjusting events) are reflected in the financial statements. Post year-end events that
are not adjusting events are disclosed in the financial statements when material,

Standards and Interpretation Issued but Mot vet Effective

There are new PFRSs, amendments, interpretation and annual improvements, to existing standards
which are ¢ffective for annual periods subsequent to 2023, Management will adopt the following
relevant pronouncements in accordance with their transitional provisions; and, unless otherwise
stated, none of these are expected to have significant impact on the Company s financial statements:

Effective beginning on or after January [, 2024

s Amendments w PAS |, Classification of Liahilities as Current or Non-currvent

*  Amendments o PFRS 16, Lease Liability in a Sale and Leaseback
 Amendments to PAS 7 and PFRS 7, Disclosures: Supplier Finance Arrangements

Effective beginning on or after Jaruary 1, 2025
¢ PFRS 17, fnswrance Contracts
o Amendments to PAS 21, Lack of exchangeability

Dieferved effectivity
v  Amendments to PFRS 10, Consafidaved Financial Statemenis, and PAS 25, Sale or Camribuion
of Assets benween an Investor and ity Associate or Joint Venture

Significant Accounting Judgements and Estimates

The preparation of the financial statements in accordance with PFRS reguires the Company to make
estimates that afTect the amounts reponed in the Company’s financial statements and accompanying
notes. Future events may occur which will cause the assumptions used in arriving at the estimates 1o
change. The effects of anv change in estimates are reflected in the financial statements as they
become reasonably determinable,

Judgements and estimates are continually evaluated and are based on historical experience and other
factors, including expectanons of future events that are believed 1o be reasonable under the
CIFcumstances.

Ju s

a.  Leases - Determining the lease term
The Company’s lease contract includes extensions and termination options. The Company
exercises judgement in evaluating whether it is reasonably certain whether or not 1o exercise the
option Lo renew or terminate the lease, That is, it considers all relevant factors such as leasehold
improvements and location 1o create an economic incentive for it to exercise either the renewal or
termination Afier the commencement date, the Company reassesses the lease term if there is a
significant event or change in circumstances that is within its control and affects its ability o
exercise or not to exercise the option [0 renew or (o lerminate.
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Estimates

i

Leases - Extimating the incremental borrowing rate

The Company cannot readily determine the interest rate implicit in the lease, therefore, it uses its
incremental borrowing rate (1BR) to measure lease habilities. The IBR 15 the rate of interest that
the Company would have 1o pay to borrow over a similar term, and with a similar security, the
funids necessary to obtain an asset of a similar value to the nght-of-use asset in a similar
economic environment, The IBR therefore reflects what the Company *would have 1o pay”,
which requires estimation when no observable rates are available or when they need o be
adjusted to reflect the terms and conditions of the lease. The Company estimates the IBR using
observable inputs (by reference to prevailing risk-free rates) adjusted to take into account the
entity”s credit risk (i.¢., credit spread).

The Company’s lease liability amounted to B12.21 million and P19.86 million as of
December 31, 2023 and 2022, respectively (Mote 13).

Present value of retirement ebligarion

The present value of the pension obligation is determined using actuarial valuation. The actuarial
valuation involves making vanous assumptions. These include the determination of the discount
rates, future salary increases and morality rates. Due to the complexity of the valuation, the
underlying assumptions and its long-term nature, defined benefit obligations are highly sensitive
10 changes in these assumplions.

The salary projection rate was based on the historical trend of salary increase rate of the
Company. The morality rate was based on the 1994 US Group Annuity Monality Table. The
assumed discount rates were determined using the market vields on Philippine govemment bonds
with terms consistent with the expected employee benefit pavout as at the balance sheet date.

As of Decembier 31, 2023 and 2022, pension liability amounted to #6.06 million and
#2125 million, respectively. Further details about the assumptions used are disclosed in Note 15,

Recognition of deferved lax assets

Significant judgment is required to determine the amount of deferred tax assets that can be
recognized, based upon the likely timing and level of future 1axable profits together with future
tax planming strategies, There are many transactions and calculations for which the ultimate tax
detenmination is uncertain during the ordinary course of business. Where the (inal 1ax outcome of
these matters is different from the amounis that were initially recorded, such differences will
impact the income tax and deferred tax provisions in the period in which such determination was
made,

The Company’s estimates of future taxable income indicate that cenain temporary difTerences
will be realized in the future. The deferred tax assets recogmized as of December 31, 2023 and
2022 amounted to P12.40 million and P11.72 million, respectively (Note 16).

Fair Valoe Measurement

As at December 31, 2023 and 2022, the carrying values of financial assets and financial liabilities as
reflected in the balance sheets and related notes approximate their respective fair values. The fair
value adjustments of rental deposit under other noncurrent assets are nol significant.
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Cash and cash equivalents, Receivables, Payable to insurance principals, Accrued expenses and
Ocher fabilities (exeluding statutory payables)

The carrying values approximate their fair values in view of the relatively short-term maturities of
these financial instruments.

Financial assets ar FITPL
Fair value of quoted private debt securities are based on quoted market prices. Fair value of money
market funds is determined by reference 1o the published net asset value per unit.

Fair Value Hierarchy
All assets and liabilities for which fair value is measured or disclosed in the financial statements are

categorized within the lair value hierarchy, described as follows, based on the lowest level mput that
is significant to the fair value measurement as a whole:

* Level | - Quoted (unadjusted ) market prices in active markets for identical assets or liabilities

¢ Level 2 - Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable

* Level 3 - Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable

For assets and liabilities that are recognized in the financial statements on a recurning basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorization (based on the lowest level input that is significant to the fair value measurement as a
whole) at cach balance sheet date.

The following 1ables summarize the carrying amount and fair values of the financial instraments,
analyzed based on hierarchy described above for determining and disclosing the fair value of
financial instruments by valuation technique:

2023 2022
Carrving Carrying
Value Level 2 Value Level 2

Assets measured at fair value
Financial assets at FVTPL
Unit investment trust fund 161,661,837 PI161,661.837 PI153968.214 P1531,968214

There were no financial instruments classified under Level | and 3 in 2023 and 2022, There were no
transfers between levels duning the year,

Cash and Cash Equivalents

This account consists of:

2023 2022
Cash in bank (Note 19) Bilo 414419 P333,031.502
Peity cash fund 14,100 13,100

P316.428.519 F333,044,602

IR
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Cash in bank includes demand deposit accounts which eam interest at the prevailing bank deposit
rates and special savings accounts which eam interest at annual rates ranging from 0.05% to 0.13%
in 2023 and 2022, Interest income recognized on cash in bank in 2023 and 2022 amounted to
BO.3T million.

Receivables

Receivables include loans and advances 1o employees, receivables from Social Security System. and
claims advances made.

Interest income from loans to employees amounted o R0.01 million and PO.02 million in 2023 and
2022, respectively.

In i1s capacity as an insurance broker, the Company collects premiums from policyholders and, after
deducting its commissions, remits the premiums to the respective insurance companies. Uncollected
premiums from policyholders are receivables that are not recorded in the Company’s balance sheets.

As of December 31, 2023 and 2022, the gross amounts of uncollected premiums due from policyholders
for contracts sold through the Company’s brokerage service amounted to P749 85 million and
P602.63 million, respectively (see Note 12).

Financial Assets at Fair Value Through Profit or Loss

As of December 31, 2023 and 2022, financial assets at FVTPL pertain to UITFs placed with the
Parent Company’s Trust Group. Gains from changes in the fair value amounting to P7.69 million and
P2.76 million in 2023 and 2022, respectively, are included in ‘Other income - miscellaneous” in the
statements of comprehensive income.

Other Current Assels

This account consizts of:

2023 2022
Prepaid taxes B51.916,237 P43,535,573
Others 6,231,534 4.107.003

F58,147.771 B47.642 576

Prepaid taxes represent income tax credits as evidenced by income tax retumns. For the years ended
December 11, 2023 and 2022, the Company wtilized income tax credits amounting to P37.24 million
and B35 48 million, respectively.

“Others” include input vat and creditable withholding taxes for submission and filing in subsequent
perod.
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% Property and Equipment

The composition of and movements in this account follow:

i L]
Furmiture,
Fixtures  Hight-of-use
Tramspariation Leasehold and (HTice Assed =
Equipment  Improvement Eguipment  Difice EEH'{' Toal
Caost
At January | F10, 196,600 FrLe86627 PIT. 05680 PISEI6GIS  PFTOBS6G55
Additions 1.817.496 - 796 450 = 1621085
Derocognativas (B50H43) - - - (950,843}
At December 31 1,075 256 TBRGE2T 17.951. 160 A Elanll 72,539.797
Avcuimalated Depreckathon
Al January | 5,539,735 6,731,232 14595842 16,719,092 431,585.001
Deproceston 1588932 812,900 1948, Tl TA65315 1516910
Clerecognitions (E1E631) = - - (RIEA3T)
Al December 31 6,310,036 T.544.133 16 548600 ILERLANT 54,2871 80
Net Book Value at December 11 B4,763,220 Pl41 Pl 404686  PI1L942208 RIS 251608
il
Furnzstare,
Fintures  Right-of-use
Trarspnation Leaschald and Office Asset -
Equipment  Improvement Eguipment  Oifice Space Todal
Cast
Ax January | PE352317 PPA42ETY PIGAGOERG  P3SEIGGDS PREORITOS
Addintions 2469 286 243,780 H85 014 - A e W50
Drerecognitions (625 0iHI = (6250000
At December 31 10, 196,603 166627  17,156800  35BI6625 70,866,655
Accumulated Depreciation
Ad January | 4,903 KT8 S62R510 12483677 Q553767 12 AIO KL
Deprocstion 1,200,856 1.102,722 115,165 7065335 113840068
Derccognitions (G240 - - - 1624 9540)
Al December 31 5,539,735 6,731,232 14598842 16,715,442 43382001
Ned Book Value al December 31 P 656, BGE Pa55,. 305 PLESTOSR  PI9I0T.533 P2T3TT.TMY

In 2023, the Company sold transportation equipment with net book value aggregating to #132,212 for
a consideration of #134,212. In 2022, the Company sold transportation equipment with net book
value aggregating to B1.00 for a consideration of #1,000.

As of December 31, 2023 and 2022, the costs of fully depreciated assets still in use amounted 1o
P22.60 million and B1E.00 million, respectively.

There are no restrictions on titles of property and equipment and the Company does not have any
contractual commitment for acquisition of property and equipment as of December 31, 2023 and

2022,

NN



-16-

10, Software Cosls

The movements in software costs follow:

2023 2022
Cost
Al January 1 P11,898,361 Bl11,590,744
Additions - 307.617
Reclaszifications [56.862)
At December 31 11,841,499 11,898,361
Accomulated Amaortization
At January | 6, ¥05,574 5,763,844
Amortization 1,615,420 1,141,730
At December 31 8,520,994 6,905,574
Met Book YValue at December 31 P3.320.505 Pd.992 TRT
11. Cdher Noncurrent Assels
This account consisis of:
023 2022
Claims advances P4,321,512 B5.304,459
Software nol vet in use 4 560,809 4 560,854
Rental deposit (Note 19) 1,.872.371 1,872,371
Ohers B7.664.356 B7.664,356
QR 419,138 04 402,115
Allowance for impairment lossés (91,985,868) (02 048 B345)

P6,433,270 P6.433.270

Claims advances pertain to insurance claims advanced by the Company on behalf of the insurance
principals for emergency purposes to policyholders, which are mostly educational institutions. As of
December 31, 2023 and 2022, this account has been fully provided for with allowance for impairment
losses. The Company reversed allowance for impairment losses on recoveries from claims advances
amounting to P0.98 million and #1.10 million in 2023 and 2022, respectively .

In 2022, the Company incurred software costs amounting to #4_56 million which is not vet available
for use. The Company expects to utilize the software once it goes live in 2024,

‘Others’ pertains to miscellancous assets and CWTs whose related cenificates are awaiting
submission 1o the Company amounting to B12.88 million. As of December 31, 2023 and 2022, this
account has been fully provided for with allowance for impairment losses. CWTs whose related
certificates were subsequently received and claimed amounted to 81,10 million m 2022,

12.

Payable to Insurance Principals

This represenis insurance premiums already collected from the policyholders and to be remitted 1o
various insurance companies within 90 days from inception date of the policy. Unremitted insurance
premiums are held in a fiduciary capacity and are presented as ‘Payable to insurance principals” in the
Company’s balance sheets.
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As of December 31, 2023 and 2022, the amount of premiums that are due to the insurance companies
and unpaid by the policyholders for contracts sold through the Company's brokerage service, net of
the related commission, amounted to P651.76 million and #531_14 million, respectively. These
amounts are not recognized in the Company s balance sheets (see Note 6),

. Leases

The Company has a lease contract for its oflice space for five (5) years from September 1, 2020 1o
August 31, 2025, with an option to renew the lease term under mutually acceptable terms and
conditions. The Company’s obligations under its lease are secured by the lessor’s title to the leased
assel. Generally, the Company is restricted from assigning and subleasing the leased asset,

The following are the amounts recognized in the statements of comprehensive income:

023 2022

Depreciation expense of right-of-use asset included in
propenty and equipment (MNote 9) P7,165.3215 F7.165325
Interest expense on lease liability T48.221 1,094,063
F7.913.546 PR 259 388

The interest expense is included under *‘miscellaneous expense” account.

The roliforward analysis of lease liability follows:

: 2023 2022
Az at January | P19,858,758 P26, 759,722
Aceretion of interest 748,221 1,004,463
Pavments {B.394.777) (7.995.027)
As al December 31 P12.212.202 P19.858 758
Less lease liability, curment portion (8.463,761) (7.684,772)
Lease liability, non-current portion B3, 748,441 P12,163.986

14.

Accrued Expenses and Other Liabilities
cerued Expenscs
Accrued expenses pertains primarnily to provision for employee benefits and operating expenses.

Other Lisbilit

Thiz account consisis of:

2023 2022
Financial liabilities
Accounts payable - premium payments F79.202,041 P126,636,647
Accounts payvable - others 4,346,987 2,897,984
83,549,028 129,534,631
Non-financial liabilitics
VAT payable - net 10,860,073 6,524,057
Deferred output VAT 48,478 973 424
Orthers 3,754.470 4,484,426
14,663,021 11,981,907

FO8.212,049 Pi41,516,538
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Accounts payable - premium payments include (a) insurance policy premiums collected but not vet
due as of balance sheet date; and (b) premium collections received through the Company's authorized
banks which cannot be applied due to missing policy information. These premiums will be remitted
to the respective insurance companies once due and already applied to the policy.

Accounts payable — others include (a) premiums for refund to policyholders due 1o excess payments
or cancelled policies; (b) bank statement movements with incomplete information; and (c) unreleased
operating expense checks.

As of December 31, 2023 and 2022, *Others’ pertains mainly to government contributions and other
regulatory payments (i.e., 8588, PHIC, HDMF and withholding taxes).

. Retirement Plan

The Company has a funded noncontributory defined benefit retirement plan covering substantially all
i1s officers and regular employees. Under this retirement plan, all covered officers and employees are
entitled to cash benefits after satisfying certain age and service requirements,

The latest actuarial valuation study of the retirement plan was made as of December 31, 2023,

The funds are administered by the Trust Department of the Parent Company under the supervision of
the Retirement Committee. The Retirement Committee is responsible for giving direction to the
trustee on the investment of the assets of the fund. The Retirement Committee defines the investment
strategy as often as necessary, at least annually, especially in the case of significant market
developments or changes to the structure of the plan participants. When defining the invesimeni
strategy, it takes into account the plan’s objectives, benefit obligations and risk capacity. The
investment strategy is defined in the form of a long-term target structure (investment policy). The
Retirement Committee delegates the implementation of the investment policy in accordance with the
invesiment strategy as well as various principles and objectives to an Investment Committee, which
also consists of members of the Board of Trustees, a Director and a Controller.

The existing regulatory framework, Republic Act (RA) No. 7641 requires a provision for retiremeni
pay to qualified private sector employees in the absence of any retirement plan in the entity, provided
however, that the employee’s retirement benefits under any collective bargaining and other
agreements shall not be less than those provided under the law. The law does not require minimum
funding of the plan.

As of December 31, 2023 and 2022, the principal actuarial assumptions used in determining the
retirement liability for the Company”s retirement plan are shown below:

2023 2022
Discount rate 6.03%, 6. 79%
Future salary increases 6,00 % 6.00%,
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The changes in the defined benefit obligation and fair value of plan assets are as follows:

Sl bendfil cet Hemeassremvals in other scomprehensive income
Heturn on plan Ariwsrisl A Buarjal
Asiets Actuarial changes champis
{encluding changes arising lrom wrising frem
amuount arising from changes im changes im
Jamuary 1, Current incleded experiences demographic fimancial ecember 31,
n1s nervice conl  Ned lnterevi Smbruial im nei inderest) mil juimnents mssumptinns ks el Rans Subsindal  Condribwtion inzi
Preseat valuo of =
delimed benel
- obligarion P4, 165,411 PIAIA 4T PRE1ELY FLENDAAD - POS] 644 P30, 756 FLOTA 020 PEIVIAT0 B EININTATI
air value af
[Han seets {119 RSN - (RO9X7y (RO9.2TH) 3342 - - - LT (4720, 240 (17.037,7720
Met dedined benela
laliilaty FI.146.H20 P2 RIR, 498 JEFESL] 190,057 LN T B3 2, TS PATI N0 PEDSD.490
Wk bemolid ool Remoisizgemests in olber comprehensive income
Hefum on plan Agbzarial Agtaarial
anpks Agbaanal changes shanges
lexcluding changes  wreing from  arsing from
amownl  aresing fem changes m changes in
lanuary 1, Cursen included  expeelences  demngraphiz fisancial Henfils Transfors  December 31,
FLIFE BEEVIEE cosl Mgk mbresd Subsolal in nel imderes) justmenis s i aEEugmpkins Subsoial praid 1I|£l|r|h.th:' b
Present valus of
defined beasii
ahligalios B340, 40 P27 190 PE5E b P31 LS55 E- P 52RO FIIRLATE (P23 36.186) 1578005 (P4, 105K (FIAED} P14 FAS4F]
Fair valse of
an asais {Il’-.-lil.l.“] = {579 547 I:Iﬁ'l":lj-ill- [ B = [N ERREIE - LR
Wt defined bemefil
Tiahwlitw [ W Y] B2 107 i (P23, 4815 P AR NE L Pl S2H DM P YMN (P2 ARG IHR] P2 sl TUd P 1:P|__ﬁ:wi P26
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The details of the remeasurement losses on retirement plan are as follows:

2023 22
At January | FT.087.471 POOT1El6
Remeasurement losses on retirement plan (5,542.862) (2,645 794
Deferred tax asset during the vear 1385716 661,449
Al December 31 Fi.830.325 B7.987.471

As of December 31, 2023 and 2022, the major categories of plan assets as a pereentage of the total
plan assets are as follows:

2023 2022
Amount e Amount Ye
Cash equivalents P2,255 0.01% P34.946 0. 29%
UITFs 17,050,706 09, 49% 11,842 380 99, 36%,
Diher assels 121,131 0.71% 56,746 0, 48%
Other accouniabilities (36,320) (0.21%) (15471 (0. 13%)
P17,137,772 100.00%  #11.918.601 100,00%%

Shown below is the maturity analvsis of the undiscounted benefit payments:

2023 2022
Less than one vear P- BI282 12T
More than one vear (o five years 3,660,005 536,454
More than five years to 10 years 18,491,695 18,694,707
More than 10 years to 15 years 15,141,748 6,994 754
More than 13 vears o 20 years 40,076,129 16,052,527
More than 20 years RT6.018,142 B11,737.669

The average duration of the defined benefit obligation as of December 31, 2023 and 2022 15 15 years

and % years, respectively considenng other confingencies to retirement at age 60 and weighted by the
benefit due.

The Company expects 1o contribute P6.07 million to s defined benefit pension plan in 2024,

The sensitivity analysis below, determined bazed on reasonably possible changes of each sipmificam
assumption on the retirement benefit obligation as of the balance sheet date assuming all other
assumpiions were held constant, illustrates the impact of key assumptions on the retirement benefit
obligation:

Increase (decrease)
2023 2022

Discount rate

+1.00% (P2.167.928) (PO06,40T)

-1.00%% 2,771,335 1,116,539
Salary increase rate

+1.00% 2,669,901 1,075,632

=1.00%% (2,136,123) (890,670)



16, Income Tax

Income taxes include corporate income tax, as discussed below, and final taxes paid at the rate of
20.00% and 15.00% on gross Philippine peso and US dollar denominated interest income,
respectively, from bank deposits and investments,

Republic Act (RA) No. 9337, An Act Amending National Internal Revenue Code, as amended by
RA No. 10963 otherwise known as the Tax Reform for Acceleration and Inclusion {TRAIN) and
RA No. 11534 otherwise known as Corporate Recovery and Tax Incentives for Enterprises
(CREATEY), provides that regular corporate income tax (RCIT) rate shall be 25.00% while interest
expense allowed as a deductible expense is reduced to 20.00% of interest income subject to final tax.

A minimum corporale income tax (MCIT) of 1.00% until June 30, 2023 under CREATE on modified
gross income is computed and compared with the RCIT. Excess MCIT over RCIT can be used as a
tax credit against future income tax liability for the next three years. In addition, any net operating
loss carry over (NOLCO) is allowed as a deduction from taxable income in the next three vears from
the year of inception.

Optional standard deduction ({O5D) equivalent to 40.00%4 of gross income may be claimed as an
altemative deduction in computing for the RCIT. Gross income shall mean gross sales less sales
retuns, discounts and allowances and cost of services. The Company elected to claim itemized
deductions instead of OSD in computing for the RCIT i 2023 and 2022

Revenue Regulations Mo, 10-2002 defines expenses 1o be classified as entertainment, amusement and
recreation (EAR) expenses and sets a limit for the amount that is deductible for tax purposes. The
Company’s deductible EAR expenses are limited to 1.00% of net revenues.

[BAIN Law
Republic Act (RA) No. 10963, the Tax Reform for Acceleration and Inclusion (TRAIN), is the first

package of the comprehensive tax reform program of the government. The bill was signed into law
on December 19, 2017 and took effect on January 1, 2018, amending some provisions of the old
Philippine 1ax system.

Except for resident foreign corporations, which under the said law, is subject 1o 7.50%, tax on interest
income of foreign currency deposit was increased 1o 15.00% under TRAIN. Documentary stamp tax
on bank checks, drafis, centificate of deposit not bearing interest, all debt instruments, bills of
exchange, letters of credit, mortigages, deeds and others are now subjected to a higher rate,

CREATE Law

RA MNo. 11534 otherwise known as Corporate Recovery and Tax Incentives for Enterprises
(CREATE) was signed into law by President Rodrigo Duterte last March 26, 2021, The law became
effective on April 11, 2021, fifteen (15} days after its publication in a newspaper of general
circulation on March 27, 2021.

The key changes to the Philippine tax law pursuant 1o the CREATE Law which have an impact on the
Company are the following:

= Effective July 1, 2020, regular corporate income tax (RCIT) rate is reduced from 30.00% 1o
25.00% for domestic and resident foreign corporations,

«  Minimum corporate income tax (MCIT) rate reduced from 2.00% to 1.00% of gross income
effective July 1, 2020 to June 30, 2023. RMC No. 69-2023 reverts the rate of MCIT 10 2% based
on the gross meome of domestic and resident foreign corporations.

= Interest income of foreign currency remittance transaction deposit received by resident foreign
corporations are now subject to 13% final tax.
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The provizion for income 1ax consists of

2023 2022
Current
RCIT PI7.218.456 B35 484 678
Final tax 74,552 73,921
37.313,008 35,558,599
Deferred T3, 773 [ S0, 698)

PiIE.016,781 F34.997.901

As of December 31, 2023 and 2022, the details of deferred tax asset follow:

2023 2022

Dreferred 1ax asset on:
Allowance for credit losses P9,913,543 PO 913 543
Pension liability 1514875 561,704
Past service cost 905,525 1.056.446
Others 67,499 187 806

#£11.401,442 B11.719,499

Provision for deferred tax charged directly to OCI amounted 1o P1.39 million and #0.66 million in
2023 and 2022, respectively.

As of December 31, 2023 and 2022, the Company did not set up deferred tax assets on allowance for
credit and impairment losses amounting to #52.33 million and B33.31 million, respectively, as
management asseszed that these will not be realized in the future,

The reconciliation of the statutory income tax to the provision for income tax of the Company
follows:

2023 2022
Statutory income tax Fi8,381.083 B34,581,306
Tax effects of
Montaxable income (1,780,509 (&9, T0A)
Nondeductible expenses 1,681,109 1,675,425
Dieferred 1ax movemen (245.744) (550,195)
Tax paid income {19.158) (18,9209
Provision for income tax P18.0016,781 F.‘i-i;g??,';hl:l]

17, Refained Earnings and Capital Management
On February 8, 2022, the BOD declared and approved cash dividends of B30.00 million for
stockholders on record as of February 8, 2022, pavable on March 1, 2022,

On February 21, 2023, the BOD declared and approved cash dividends of #60.00 million for
stockholders on record as of February 21, 2023, payable on March 1, 2023,
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On February 13, 2024, the BOD declared and approved cash dividends of B50.00 million for
stockholders on record as of February 13, 2024, pavable on March 1, 2024,

Reserves

As of December 31, 2023 and 2022, the Company has appropnated retained eamings amounting to
PE0.00 million which consist of #30.00 million for system replacement of the Company and
P30.00 million for contingency fund for claims accommodation.

Section 3, Exceprions from the prohibition on retention of surplus profits in excess of paid-in cagital,
of the SEC Memorandum Circular no. 16 provides circumstances under which retention of excess
paid-in capital 15 justified.

Cmn March 26, 2024, the BOD approved an additional appropriation amounting to 850,00 million to
reserve funds for contingency fund for claims accommodation, system replacement and other
business-related emergencies of the Company. This is in compliance with SEC Circular No. 16
Section 3.

Centennial Stock Grant

As of December 31, 2023 and 2022, the outstanding values of the stock grants awarded by the
Ultimate Parent Company to the Company's employecs amounted to #0.62 million recognized under
“Driher equity — stock grantz” in the Company”s balance sheet.

Capital Managemen

The primary objectives of the Company”s capital management are to ensure that the Company
complies with externally imposed capital requirements and that the Company maintains sirong credit
ratings and healthy capital ratios in order to support its business and 1o maximize sharcholders® value,

The Company manages its capital structure and makes adjustments to it in the light of changes in
economic conditions and the risk characteristics of its activitics. In order 1o maintain or adjust the
capital structure, the Company may adjust the amount of dividend payment to sharcholders, relum
capital to shareholders or issue capital secunties. No changes were made in the objectives, policies
and processes from the previous vears.

In May 2006, the Insurance Commission (1C) issued Insurance Memorandum Circular (IMC) 1-2006
integrating the compliance standards for the capitalization requirements for insurance brokers and
reinsurance brokers. Under this IMC, adequate capitalization for existing brokers and new entrants is
essential to attaining sustainable levels of profitability and lor the long-term growth of the country's
insuranee industry,

As of December 31, 2023 and 2022, the Company's net worth is in compliance with the capital
requirements of 1T

18.

Financial Risk Management Objectives and Policies

The Company's activities are principally related to the use of financial instruments, which consists of
cash and cash equivalents, receivables, acerued interest receivables, claims advances, advances to
officers and employees, financial assets at FVTPL, other noncurrent assets, accounts payable, accrued
expenses and other liabilities (excluding statutory payables). Risks are inhérent in these activities but
are managed by the Company through a continuous process of identification, measurement,
monitoring and mitigation of these nisks partly through the effective use of risk and authority limits,

process controls and monitoring, and independent controls.
LY LRI
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The main objectives of the Company’s financial risk management are to identify and monitor possible
risks on an ongoing basis, to minimize and mitigate such risks, and to provide a degree of cenainty
about costs. Exposure to credit, liquidity, foreign currency and market risks arise in the normal
course of the Company’s business activities.

Credir risk

The Company”s exposure to credit nisk is minimal as the cash and cash equivalenis are deposits with
the Parent Company and CBSI. The financial assets at FVTPL pertain to investments in UITFs placed
in the Parent Company's Trust Group.

Maximum exposure to credit risk

The carrying values of the Company’s financial instrumenis as reflected in the balance sheets and
related notes already represent the financial instruments’ maximum exposure to credit risk, before and
after taking into account collateral held or other credit enhancements.

The table below shows the eredit quality by class of the Company’s financial assets as of
December 31, 2023 and 2022 (gross of allowance for credit losses):

LA LA
ftnge 1 Seage 2 Staged ____ Tetal
Cash and cash equivalents® FAni 414419 - - FIlG41441%
Recemvables 0td 0RG - - Ll R
Finsmcial asseis @ FVTRL I6 1 60 BET - = 161 661 817
Chther santare s
Claan advancos - - 410512 4502
Renital Deposi 1. X72. 371 - = - IETLATI
Tatal FAHLETLEDG P PAAZLELY  PAOE IR 1K
L Ji\ﬂﬂg;n'rg'fn'r.ﬁ_,l'und'
iy
Stage I Siage 3 Stagpe 3 Tozal
Cash and cash equivalenis® FA11,03] 502 ] P~ P3O0 502
Recervables 1,197,033 - - LI T 03
Fenancial sscts =8 FVTPL 153968 214 - - 153,968 214
Oiher possurrond asscis:
Claime odvances 50 459 .30 459
____ Benisl Deposit LET2.ITI - - 187337
olal NMM__I 1 P P4 S0 480 PEUS 373 S5

* Exciwding peify conk S

Stage { {Meither past due nor specifically impaired) - those that are considered current and up to
30 days past due, and based on change in rating, delinquencies and payment history, do not
demonstrate significant increase in credit nsk.

Stage 2 (Past due but not specifically impaired) — for financial assets measured at FVTPL that, based
on change in rating, delinquencies and payment history, demonstrate significant increase in credit
risk, and'or are considered more than 30 days past due but do not demonstrate objective evidence of
impairment as of balance sheet date.

Stage 3 (Specifically impaired) - those that are considered in default or demonsirate objective
evidence of impairment as of balance sheet date.

Impaimment assessment
Financial assets at amoriized cost

The credit risk for cash and cash equivalents is considered negligible since the counterparty is the
Parent Company. Cash in bank is insured by the Philippine Deposit Insurance Corporation up to a
maximum coverage of P0O.50 million for every depositor per banking institution.
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The credit risk for other assets, which consist of rental deposits and other receivables, are also
considered negligible as the Company has ongoing agreements with the counterparties and the latter
arc considered to be with sound financial condition.

Liguidity risk

Liquadity risk 1s the risk of loss to eamings or capital due 1o the inability 1o meet funding
requirements within a reasonable period of time at a reasonable price.

The Company monitors its cash flow position and overall liquidity position in assessing its exposure
to liquidity risk. The Company maintains a level of cash deemed sufficient to finance operations and
o mitigate the effects of fluctuation in cash Mows,

The table below summarizes the maturity profile of the Company’s financial assets used for liquidity
purposes and financial liabilities based on contractual undiscounted payments as of

December 31, 2023 and 2022:

2023
O demand smd Within I 1s Withia Mare than
within | mamih Amomiths 3 eo 12 menths anE year Toial_
FEnancial Asseis
Cash and cash equivalenis® PA2G.426. 78] F P- [ . Filn 426,781
Receivables 034955 - 934 559
Fanaseral siscn 8 FYTPL 161661 BT - 161661837
(ihet pahcstont asicls L - - 1 &TLITI 1ATIATI
H-I-'}&]!,Eﬂ F | F1ET1I71 PEDDLRRS . OTE
Fimancial Liabilities
Fayahle 1o insuwrance principad: - nel P2.024 R P ¥ [ P2024 866
Accrued expenses 10293 88 10,293 881
Lease liahilsy L167.504 bBAT. 0L 1mLn 12,607 64%
(hher hakalils:
Advance premiuns paymenis 202,041 - 20204
SEoounis E.IHII 4,346,987 - 4 546 987
FA5 067,775 FLIGT. 504 [ P ] #3.793,112 FIDR 475,424
* Exciwaling peify cavk fusd
2032
e emanid s Within 2 s Withis More than
within | moatk I putths  F o |2 msomths G WEar Tastal
Finaniial Assels
Cash and cash equivalemts® F333 045 343 P- [ P PF1EY 041 343
Rxceivables 1197023 - 1,197,023
Financial sssets at FYTPL 5158204 - - 151968 214
Uhher poscuiment aisels - B rr ] 18712371
P43E TR S8R0 F [ PLETIATI PS80 95 |
Finamcial Lisbilites
Paywhle bo insursgse pisscipals - oo P4OTTATI F r- P- PLOTTATI
Adracd expraicd VI SR 05T - 11,158,097
Léass hability 2064 20 6,130 288 1 36067 6% 20,002,427
Lhher labdities:
Advanes presfidum paymests 126 G636 64T - - 116616 647
Accounls pavable 3 AT Sy - s - 1 K97.984
P44, 7T | I 064 200 P 11 28K [ AR T PFLAS TTEE20
s e - S —

v ﬁflludlrwgprﬂ_r cgly frmed

The Company’s obligation to insurance companies to remit collections from policyholders begins
after 90 days from inception date of the policy, thus it is on demand when the account is already more
than 90 days. However, the Company is not liable to remit when there is no collection.

LT T
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Forelgn currency risk

The Company’s foreign currency exposure arises from US dollar-denominated cash in bank.
Approximately 5.51% and 3.53% of the total cash in bank is denominated in US dollar as of
December 31, 2023 and 2022, respectively.

Dollar-denominated financial assets are as follows:

2023 2022
LS dollar value S324.570 $210,995
Philippinge peso value F17,988,046 P11,764,004

The following table demonsirates the sensitivity to a reasonably possible change in the US dollar
exchange rates of P35.370 per $1.00 and P55.755 per $1.00, with all other variables held constant, of
the Company’s income before tax (due to changes in the fair value of monetary assets) as of
December 31, 2023 and 2022, respectively. There is no other impact on the Company's equity other
than those already affecting the statement of comprehensive income.

Increase/decrease Effect on profit before tax

in US dollar rate 2023 2022
+2.00% P359,761 B235,280
-2.00”% (359,761) (235,280)

The increase in exchange rate above represents depreciation of the Philippine Peso while the decrease
represents stronger Philippine Peso value,

19,

Related Party Transactions

Parties are considered to be related if one party has the ability, directly or indirectly, to control the
other party or exercise significant influence over the other party in making financial and operating
decisions. Corporate entities are also considered to be related if they are subject 1o common control
or commaon significant influence. Transactions between related parties are based on terms similar of
those offered to non-related parties.

In the ordinary course of business, the Company has normal banking and other transactions with its
related parties. The effects of these transactions are reflected in the appropriate accounts in the
financial statements.

The significant amount/volume, outstanding balances, and namre, terms and conditions with respect
io related party transactions included in the financial statements. follow:

Transactions with the Retiremient Plan

The retirement fund of the Company’s employees amounting to P17.14 million and P11.92 million
as of December 31, 2023 and 2022, respectively, 15 being managed by the Parent Company’s Trust
Group.,

The Company’s retirement plan asset includes investment in UITFs launched by the Trust Department
of the Parent Company.
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Transactions with Key Management Personnel
Key management personnel are those persons having authority and responsibility for planning,
directing and controlling the activities of the Company, directly or indirectly.

The remuneration of the Company”s key management personnel (included under ‘Compensation and
fringe benefits’ in the statements of comprehensive income) amounted to P6,74 million and
P5.33 million for 2023 and 2022, respectively.

Other Belated Party Transactions

023 2022
Amoent Crhulsianding Aminunl’ Chetiesding  Nature, Torms and

Catégory Yakanie Halince Valame Balance Canditions

Halanee shects

Fareni

Cash in bank P51, 147,145 FHE 25007 These wre devmand deposa
Deposics FI1,517,.54% 349 P AW, TS, T aceounts which ¢armn
Withdegwals {1.532,293 490 (1AT4017.8]14) interest al the prevaibing
Intsresl indame M5 AR I ETE hand deposil rates.

Finan<ial assets o FYTFL 1il.ba] 83T 135968214 These are money market

sl ensh fusdds placed in
the Trust fievip

CRET i fiiinse)

Cash in bhank TEIRTITY 67,505,705 These age desnund depoan
Theposas TS5, 156,202 85, 4600 445 sceomts which £am
Witharawalki (248 461 FKT) (190.056,055) inlergss at e prevading
Ieseres! 1nchme HRRAT TN ek deposnl miss,

Security doposit IATLATI 1LAT2371  Thas paniaing o rental

depmil for alfice
wpelse leadsil Frosn CHSI
{Mose 1)
Statements of comprehensive inceme
Paréut {pmpamy
Managemenl and prolfciisonal focs A20.000 120 NN Frex fof servces rendisred
by the Parent Company
per s=rvice level
AgfEemEnl

CBST (A ffiliar)

Management and professonal focs S5 e L50,04K0 Paymen for the computcr
services rendered by
PO

POCT {Affliate)

Leazes BARLTTT TH98.027 Azl rental oost of
offbee sphoe |ease fom
LS. The poa-
cancellable lease 1 [of 8
porsd ol five vears and
renewalile upon mdfusl
BETCCMET]
[Mode Li L

20 Approval of the Release of Financial Statemenis

The accompanying financial statements of the Company were auwthorized for issue by the BOD on
Apnl 5, 2024,

MMERART A
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21, Supplementary Information Required Under Revenue Regulations 15-2010

In compliance with the requirements set forth by RR No. 15-2010 hereunder are the details of Value-
Added Tax (VAT) and other taxes paid or acerued by the Company in 2023,

Input VAT
Armiount
Balance at beginning of vear #359,074
Current year’s purchases:
Goods other than for resale or manufaciure 274,923
Services lodged under other accounts 1,542,923
Claims for tax refund and other adjustmenis (1,807.055)
Balance at end of year BI69.365
Output VAT

The Company is a VAT-registered company with VAT output tax declaration of B39.12 million for
the year based on the amount of commission income from premiums remitted to insurance companics
in 2023 amounting #326.03 million, Commission income reporied in the Company’s financial
statements reflect amounts collected or eamed from completed brokerage services.

As of December 31, 2023, the Company's output VAT pavable amounted to P10.49 million. The
Company’s sales of services are based on actual collections recetved, hence, may not be the same as
amounts recognized in the statement of income,

Withholding Taxes
Details of total remittances of withholding taxes in 2023 and amounts outstanding as of
December 31, 2023 are as follows:

Total Remiltance Balance
Withholding taxes on compensation and bencfits B6.976,833 B392. 248
Expanded withholding taxes 6,086,552 1,212,891
#131.063,385 P1,605.139
Taxes and Licenscs

In 2023, taxes and licenses of the Company consist of:
Business licenses P2.531.819
Oithers 121373
P2.659. 394

Tax Assessments
As of December 31, 2023, the Company has no tax assessments received from the BIE.
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INDEPENDENT AUDITOR'S REFORT

The Stockholders and the Board of Directors
Chinabank Insurance Brokers, Inc.

2'F, VGP Center, 6772 Ayala Avenue
Barangay San Lorenzo, Makati City

We have audited the financial statements of Chinabank Insurance Brokers, Inc. {the Company) as at and
for the vear ended December 31, 2023, on which we have rendered the anached repon dated
Apnl 5, 2024,

In compliance with Revised Secunities Regulation Code Rule 68, we are stating that the above Company
has one (1) stockholder owning one hundred ( 100) or more shares.

SYCIP GORRES VELAYO & CO.

W - Radam
Redgibhald G. Radam

Partner

CPA Certificate Mo, [ 18866

Tax Identification No, 249-000-259

BOA/PRC Reg. No. 0001, August 25, 2021, valid until April 15, 2024

BIR Accreditation No. 08-001998-141-2021, Apnl 27, 2021, valid until April 26, 2024
PTR No. 10079995, January 6, 2024, Makati City

April 5, 2024



CHiNABANK
INSURANCE BROKERS, INC.

STATEMENT OF MANAGEMENT'S RESPONSIBILITY
FOR FINANCIAL STATEMENTS

The management of Chinabank Insurance Brokers, Inc. (the Company) is responsible for the preparation
and fair presentation of the financial statements including the schedules attached therein, for the year
ended December 31, 2023, in accordance with the prescribed financial reporting framework indicated
therein, and for such internal control as management determines is necessary to enable the preparation
of financial staterments that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors (BOD) is responsible for overseeing the Company's financial reporting process.

The BOD reviews and approves the finandal statements including the schedules attached therein, and
subrnits the same to the stockholders.

SyCip Gorres Velayo & Co., the independent auditor appointed by the stockholders, has audited the
financial statements of the company in accordance with Philippine Standards on Auditing, and in its report
to the BOD and stockholders, has expressed its opinion on the fairness of presentation upon completion
of such audit,

Signature
Patrick D. Cheng

Chairman of the B?
Signature oo
Frankie G. Panis |L

President
Signature jj‘?‘_—'

Maria Victoria A. Dagucon
Acting Treasurer

Signed this 5 day of April 2024.



